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Independent Auditor’s Report

To the sole participant of  
Limited Liability Company “GIC Perestrakhovanie”

Report on the audit of the annual financial statements

Opinion

We have audited the annual financial statements of the insurance 
company Limited Liability Company “GIC Perestrakhovanie” 
(hereinafter, the “Insurance Company”), which comprise the 
statement of financial position of the insurance company as 
at 31 December 2020, statement of profit or loss and other 
comprehensive income of the insurance company for 2020 and 
appendices thereto.

In our opinion, the accompanying annual financial statements 
present fairly, in all material respects, the financial position of the 
Insurance Company as at 31 December 2020 and its financial 
performance and its cash flows for 2020 in accordance with the 
rules on preparation of financial statements established in the 
Russian Federation and International Financial Reporting Standards 
(IFRS).

Basis for opinion

We conducted our audit in accordance with International Standards 
on Auditing (ISA). Our responsibilities under those standards are 
further described in the Auditor’s responsibilities for the audit 
of the annual financial statements section of our report. We are 
independent of the Insurance Company in accordance with the 
International Ethics Standards Board for Accountants’ (IESBA) 
International Code of Ethics for Professional Accountants (including 
International Independence Standards) (IESBA Code) together 
with the ethical requirements that are relevant to our audit of the 
annual financial statements in the Russian Federation, and we 
have fulfilled our other ethical responsibilities in accordance with 
these requirements and the IESBA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion.

Responsibilities of management for the annual financial statements

Management is responsible for the preparation and fair presentation 
of the annual financial statements in accordance with the rules 
on preparation of financial statements established in the Russian 
Federation, and for such internal control as management determines 
is necessary to enable the preparation of annual financial statements 
that are free from material misstatement, whether due to fraud or 
error.

In preparing the annual financial statements, management is 
responsible for assessing the Insurance Company’s ability to 
continue as a going concern, disclosing, as applicable, matters 

related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the 
Insurance Company or to cease operations, or has no realistic 
alternative but to do so.

Those charged with governance are responsible for overseeing the 
Insurance Company’s annual financial reporting process.

Auditor’s responsibilities for the audit of the annual financial 
statements

Our objectives are to obtain reasonable assurance about whether 
the annual financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted 
in accordance with ISA will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions 
of users taken on the basis of these annual financial statements.

As part of an audit in accordance with ISA, we exercise professional 
judgment and maintain professional skepticism throughout the 
audit. We also:

n Identify and assess the risks of material misstatement of the
annual financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

n Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances.

n Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by management.

n Conclude on the appropriateness of management’s use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Insurance Company’s ability to continue as a going
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concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to 
the related disclosures in the annual financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or 
conditions may cause the Insurance Company to cease to 
continue as a going concern.

n Evaluate the overall presentation, structure and content of
the annual financial statements, including the disclosures,
and whether the annual financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

Report in accordance with the requirements of Article 29 of 
federal Law of the Russian federation no. 4015-1 “On the 
Organization of Insurance Business in the Russian Federation” of 
27 November 1992

Management of Limited Liability Company “GIC Perestrakhovanie” 
is responsible for the compliance by the Insurance Company with 
the financial sustainability and solvency requirements established 
by Federal Law of the Russian Federation No. 4015-1 “On the 
Organization of Insurance Business in the Russian Federation” 
of 27 November 1992 (hereinafter, the “Federal Law”) and the 
regulations of the insurance supervisory authority, as well as for 
the organization of the internal control system of the Insurance 
Company in accordance with the requirements of the Federal Law.

According to Article 29 of the Federal Law, we performed procedures 
to verify:

n The Insurance Company’s compliance with the financial
sustainability and solvency requirements established by the
Federal Law and the regulations of the insurance supervisory
authority.

n The effectiveness of the organization of the internal control
system of the Insurance Company in accordance with the
requirements of the Federal Law.

The procedures were selected based on our judgment and were 
limited to inquiries, analysis, reading the Insurance Company’s 
internal organizational, administrative and other documents, 
comparison of the internal requirements, procedures and 
methodologies with the requirements set forth by the Federal Law 
and the regulations of the insurance supervisory authority, and the 
recalculation, comparison and reconciliation of numerical values 
and other information. These procedures were not conducted in 
accordance with International Standards on Auditing. The results 
of our procedures are provided below.

In terms of the Insurance Company’s compliance with the financial 
sustainability and solvency requirements established by the Federal 
Law and the regulations of the insurance supervisory authority as 
at 31 December 2020:

n We found that, as at 31 December 2020, the amount of the
Insurance Company’s fully paid-up capital in not less than the
minimum amount established by the Federal Law.

n We found that the composition and structure of the assets used
by the Insurance Company to cover its insurance reserves as
at 31 December 2020 conform to the requirements set forth
by the regulations of the insurance supervisory authority.

n We found that the composition and structure of the assets
used by the Insurance Company to cover its equity (capital) as
at 31 December 2020 conform to the requirements set forth
by the regulations of the insurance supervisory authority.

n We found that, as at 31 December 2020, the statutory ratio of
equity and assumed liabilities is in line with the requirements
and the calculation procedure set forth by the insurance
supervisory authority.

n We found that, as at 31 December 2020, the insurance
reserves calculation procedure applied at the Insurance
Company complies with the procedure approved by the
regulations of the insurance supervisory authority, and the
insurance reserves as at 31 December 2020 were calculated in
the manner prescribed in the Insurance Company’s regulation
on calculation of insurance reserves.

n We found that during 2020 the Insurance Company complied,
in all material respects, with the procedure for risks ceding to
reinsurers established by its internal documents.

We have not performed any procedures in respect of accounting 
data of the Insurance Company, except for the procedures we 
considered necessary to express our opinion on the fair presentation 
of the Insurance Company’s annual financial statements.

In terms of the effectiveness of the organization of the internal 
control system of the Insurance Company:

n We found that the charter documents and internal
organizational and administrative documents of the Insurance
Company effective as at 31 December 2020 determine the
authorities of those exercising internal control in accordance
with the Federal Law.

n We found that, as at 31 December 2020, the Insurance
Company appointed an internal auditor.

n We found that the internal auditor of the Insurance Company
is subordinate and accountable to the Board of Directors of
Limited Liability Company “GIC Perestrakhovanie.”

n We found that the Insurance Company’s regulation on
internal audit, effective as at 31 December 2020, contains
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the elements required by the Federal Law and was approved 
pursuant to the Federal Law.

n We found that internal auditor’s reports on the results of audits
for the year 2020 were prepared as frequently as required
by the Federal Law, and contained the internal auditor's
observations relating to the detected violations and deficiencies
in the Insurance Company’s activities and their consequences,
recommendations on how to eliminate them, and information
on the elimination of previously detected violations and
deficiencies in the Insurance Company’s activities.

n We found that during the year ended 31 December 2020
the Board of Directors and executive management bodies of
the Insurance Company reviewed the reports prepared by the
internal auditor.

n The procedures pertaining to the effectiveness of the
organization of the internal control system of Limited Liability
Company “GIC Perestrakhovanie” were conducted by us solely
for the purpose of complying with the requirements set forth in
the Federal Law.

A.M. vInoGRAdovA
Partner
Ernst & Young LLC

1 March 2021

Details of the audited entity
Name: Limited Liability Company “GIC Perestrakhovanie”
Record made in the State Register of Legal Entities on 14 November 2018, State Registration Number 1187746936783. Address: Russia 
123056, Moscow, Gasheka street, 7, building 1.

Details of the auditor
Name: Ernst & Young LLC
Record made in the State Register of Legal Entities on 5 December 2002, State Registration Number 1027739707203.
Address: Russia 115035, Moscow, Sadovnicheskaya naberezhnaya, 77, building 1.
Ernst & Young LLC is a member of Self-regulatory Organization of Auditors Association “Sodruzhestvo”.
Ernst & Young LLC is included in the control copy of the register of auditors and audit organizations, main registration number 12006020327.



sTATeMenT of fInAnCIAL PosITIon of The InsuRAnCe CoMPAnY
as at december 31, 2020

Balance sheet of the insurance company (Amounts in RUR ‘000)

The name of the Indicator Line no.
note to 
the lines

31.12.2020 31.12.2019

4 5

Section I. Assets 53 X X

Cash and cash equivalents 1 5 825 843 653 857

Deposits and other funds placed in credit organizations and non-
resident banks

2 6 161 671 -

Receivables arising from insurance, co-insurance and reinsurance 
operations

6 10 84 662 -

Loans, other funds placed and other receivables 8 12 2 424 2 215

Reinsurer’s share in non-life insurance reserves 11 15 87 986 -

Intangible assets 17 21 10 418 -

Fixed assets 18 22 13 106 17 412

Deferred acquisition costs 19 23 15 125 -

Deferred tax assets 21 58 13 726 2 675

Other assets 22 24 8 860 8 518

Total assets 23 1 223 821 684 676

Section II. Liabilities 54 X X

Loans and other funds raised 25 27 11 661 17 977

Payables arising from insurance, co-insurance and reinsurance 
operations

28 30 79 157 -

Non-life insurance reserves 33 15 106 921 -

Deferred acquisition incomes 35 23 3 836 -

Other liabilities 39 35 2 295 702

Total liabilities 40 203 870 18 679

Section III. EQUITY 55 X X

Share capital 41 36 600 000 600 000

Additional paid-in capital 42 36 477 163 77 163

Retained earnings (retained loss) 50 (57 212) (11 166)

Total equity 51 1 019 951 665 997

Total equity and liabilities 52 1 223 821 684 676

Balance sheet of the Insurance Company

The official who signed the reporting

01.03.2021 CEO  Mokashi Sanjay Vasant________________ ________________ ________________ ___________________
(duty) (signature) (signature transcript)



sTATeMenT of PRofIT oR Loss And oTheR CoMPRehensIve InCoMe of The 
InsuRAnCe CoMPAnY

for 2020

The name of the indicator Line no.
note to 
the lines

01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

4 5
Title I. Insurance activities 55 x x
Subsection 1. Life insurance 56 x x
Subsection 2. Non-life insurance 57 x x
Insurance premiums earned, net of reinsurance, including: 8 44 2 577 -
insurance premiums for insurance, co-insurance and reinsurance 
transactions

8.1 44 104 589

premiums ceded 8.2 44 (84 969) -
change in unearned premium reserve 8.3 (91 844) -
change in reinsurer’s share in unearned premium reserve 8.4 74 801 -
Claims incurred, net of reinsurance, including: 9 45 (1 892) -
change in losses reserves 9.4 45 (15 077) -
change in reinsurer’s share in losses reserves 9.5 45 13 185 -
Policy administration expenses, net of reinsurance, including: 10 46 (5 887) -
Acquisition costs 10.1 46 (21 425) -
reinsurance commission on reinsurance contracts 10.2 4 248 -
change in deferred acquisition costs and incomes 10.3 46 11 289 -
Result from non-life insurance operations 14 (5 202) -
Total gains net of losses (losses net of gains) from insurance activities 15 (5 202) -
Section II. Investment activities 58 x x
Interest income 16 49 23 155 14 351
Gains net of losses (losses net of gains) arising from foreign exchange 
transactions

20 (254) -

Total gains net of losses (losses net of gains) arising from investment 
activity

22 22 902 14 351

Section III. Other operating income and expenses 59 x x
General and administrative expenses 23 54 (73 488) (26 359)
Interest expense 24 55 (1 308) (935)
Total income (expense) from other operating activities 29 (74 796) (27 294)
Profit (loss) before tax 30 (57 097) (12 943)
Income tax benefit (expense), including: 31 58 11 051 2 495
current income tax benefit (expense) 31.1 58 - -
deferred income tax benefit (expense) 31.2 58 11 051 2 495
Profit (loss) after tax 33 (46 046) (10 448
Section IV. Other comprehensive income 60 x x
Total comprehensive income (expense) for the reporting period 54 (46 046) (10 448)

Insurance organization financial Results Report

The official who signed the reporting

01.03.2021 CEO  Mokashi Sanjay Vasant________________ ________________ ________________ ___________________
(duty) (signature) (signature transcript)
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sTATeMenT of CAsh fLoWs of The InsuRAnCe CoMPAnY
for 2020

(RUR ‘000)

The name of the indicator Line no.
note to 
the lines

01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

4 5

Title I. Cash flows from operating activities 35 X X

Non-life insurance and reinsurance premiums received 3 792 -

Acquisition costs paid 11 (4 000) -

Interest received 21 21 590 13 974

Salary and other remuneration payments to the employees 23 (26 230) (10 082)

Administrative and other operating expenses paid 24 (43 256) (13 374)

Other cash flows from operating activities 26 56 59

Net cash flows from operating activities 27 (51 048) (9 423)

Section II. Cash flows from investment activities 37 X X

Payments made under acquisition, creation, modernization, 
reconstruction and preparation for the use of fixed assets

31 (3 211) (445)

Payments made under intangible assets purchase, creation 32 (2 182) (6 890)

Proceeds minus payments (payments minus proceeds) from 
placement and withdrawal of deposits and other funds placed in 
credit organizations and non-resident banks

41 (160 000) -

Net cash flows from investment activities 45 (165 393) (7 336)

Section III. Cash flows from financial activities 38 X X

Proceeds from issue of shares, increase in shares and contributions 
by owners (participants)

48 400 000 677 163

Repayment of lease liability 53.1 (11 573) (6 547)

Net cash flows from financial activities 56 388 427 670 616

Net cash flows for the reporting period 57 171 986 653 857

Impact of changes in the exchange rate of the foreign currency against 
the ruble

58 - -

Balance of cash and cash equivalents at the beginning of the reporting 
period

59 653 857 -

Balance of cash and cash equivalents at the end of the reporting 
period

60 825 843 653 857

Insurance organization's Cash flows Report

The official who signed the reporting

01.03.2021 CEO  Mokashi Sanjay Vasant________________ ________________ ________________ ___________________
(duty) (signature) (signature transcript)



notes

noTe 1: MAIn ACTIvITIes of The InsuReR

disclosure requirement Line 
number

description

1
License number, validity period, date of issue 1 License to carry out reinsurance activities PS No. 4375 dated 

01/30/2020. The license was issued for an unlimited period 
of time.

Types of insurance activities for which licenses were issued, 
types of insurance that are carried out within the framework 
of the relevant types of insurance activities

2 Reinsurance

License renewal information 3 Not applicable.
The organizational and legal form of the insurer 4 Limited liability company
Name of the specialized depository, license number, date of 
issue and validity of the license, authority that issued the 
license to carry out depository activities

5 Not applicable.

The name of the parent company and the name of the ultimate 
owner (beneficiary)

6 As of December 31,2020 100% of the shares owned by the 
parent company ‘‘General Insurance Corporation of India’’. 
The ultimate beneficiary is the Republic of India.

Location of the parent company, which includes the insurer 7 400020, Suraksha, 170, Jamshedji Tata Road, Churchgate 
Mumbai, Republic of India

The number of branches of the insurer opened on the territory 
of the Russian Federation

8 0

The number of branches of the insurer opened in foreign 
countries

9 0

Location of branches of the insurer opened in foreign countries 10 no
The presence of the insurer’s representative offices 11 no
Insurer’s legal address 12 123056, Moscow, Gashek st., 7, building 1, floor 6, room I, 

room. 21
The actual address of the insurer 13 123056, Moscow, Gashek st., 7, building 1, floor 6, room I, 

room. 21
Number of insurer personnel 14 15
Reporting currency 15 In thousands of Russian rubles

noTe 2: eConoMIC envIRonMenT In WhICh The InsuReR oPeRATes

disclosure requirement Line 
number

description

1

The main factors and influences that determine the financial 
results. Changes in the external environment in which the 
insurer operates, reaction to these changes

1 Economic reforms and the development of legal, tax 
and administrative infrastructure that would meet the 
requirements of a market economy are continuing in Russia. 
The stability of the Russian economy in the future will largely 
depend on the progress of these reforms, as well as on the 
effectiveness of measures taken by the government in the 
field of the economy, financial and monetary policy. The 
sanctions imposed against Russia by some countries have a 
negative impact on the Russian economy. Interest rates in 
rubles remain high. The combination of these factors led to 
a decrease in the availability of capital and an increase in its



Notes

disclosure requirement Line 
number

description

cost, as well as to an increase in uncertainty about further 
economic growth, which may negatively affect the financial 
position, results of operations and economic companies. 
The management of the Company believes that it is taking 
appropriate measures to maintain the economic stability of the 
Company in the current conditions. Due to the rapid spread 
of the COVID-19 pandemic in 2020, many governments, 
including the Government of the Russian Federation, have taken 
various measures to combat the outbreak, including imposing 
travel restrictions, quarantines, closing businesses and other 
institutions, and closing certain regions. These measures had 
an impact on the global supply chain, on the demand for goods 
and services, as well as on the degree of business activity 
in general. It is expected that the pandemic itself, as well as 
associated public health and social measures, could have an 
impact on the activities of organizations in various sectors of the 
economy. Support measures were taken by the government and 
the Central Bank of Russia to prevent a significant deterioration 
in economic performance as a result of the outbreak of the 
COVID-19 disease. These measures include, but are not 
limited to, concessional loans to organizations operating in the 
affected industries and affected individuals, credit holidays, 
and the relaxation of certain regulatory constraints to support 
the financial sector and its ability to provide resources and help 
clients avoid liquidity shortages resulting from measures to 
containing the spread of COVID-19. The Company continues 
to assess the effect of the impact of the pandemic and changes 
in economic conditions on its activities, financial position and 
financial results.

noTe 3 BAsIs of RePoRTInG

disclosure requirements Line 
number

description

1
The insurer must clearly and unambiguously indicate the basis 
for the preparation of accounting (financial) statements

1 These annual financial statements have been prepared in 
accordance with rules on preparation of annual financial 
statements established in the Russian Federation (hereinafter 
referred to as RAS), as well as in accordance with International 
Financial Reporting Standards (hereinafter referred to as IFRS). 
Due to the receipt of a license for reinsurance from January 30, 
2020, the Company switched to the application of industry 
accounting standards for insurance organizations (RAS). In 
connection with the application of the RAS requirements, the 
Company recalculated the comparable data presented in the 
annual financial statements of the Company for 2020.

The base (or bases) of the assessment used (used) in the 
preparation of the accounting (financial) statements

2 The financial statements have been prepared in accordance 
with the historical cost convention except as disclosed in the 
accounting policies below.

Reasons for reclassification of comparative amounts 3 Not applicable.



Notes

disclosure requirements Line 
number

description

Nature of the comparative reclassifications (including 
information at the beginning of the prior period)

4 Not applicable.

The amount of each item (class of items) that is subject to 
reclassification

5 Not applicable.

Significant effect of retrospective application (retrospective 
restatement or reclassification) on information at the beginning 
of the previous reporting period

6 Not applicable.

noTe 4: suMMARY of ACCounTInG PoLICIes, sIGnIfICAnT ACCounTInG esTIMATes And judGMenTs In 
APPLYInG ACCounTInG PoLICIes

disclosure requirements Line 
number

description

1

Summary of Significant Accounting Policies, Critical Accounting 
Estimates and Judgments in Applying Accounting Policies

1 x

Section I. Effect of estimates and assumptions 2 x

Judgments (other than those related to estimates) that 
have been made by management in the process of applying 
accounting policies and that have the greatest effect on the 
amounts recognized in the accounting (financial) statements

1 The Company makes estimates and assumptions that affect 
both the amounts reflected in the financial statements and 
the book value of assets and liabilities in the next reporting 
period. Estimates and assumptions are reviewed on an 
ongoing basis based on management’s experience and other 
factors, including expectations about future events, which, in 
the opinion of management, are reasonable in the light of 
current circumstances.

Effect of estimates and assumptions on recognized assets 
and liabilities (identifies the items in the statements on the 
amounts of which professional estimates and assumptions 
have the most significant effect, and provides comments on 
how professional judgment affects the measurement of these 
items)

2 Judgments that have the most significant effect on the 
recognized amounts and estimates that can cause a significant 
adjustment to the carrying amount of assets and liabilities within 
the next financial period include the following: - Measurement 
of insurance contract liabilities. All contracts are reviewed for 
adequacy of liabilities, which reflects management’s best 
current estimate of future cash flows. - Change in reserves for 
losses. The financial statements reflect insurance reserves, 
the assessment of which was carried out in accordance with 
the principles of the best assessment. - Tax law. Russian tax 
legislation is subject to varying interpretations. Determining 
the amount of income tax liabilities is to some extent a matter 
of subjective judgment, due to the complexity of the legal 
framework. Certain judgments made by the management 
of the Company in determining the amount of tax may be 
considered differently by the tax authorities. The Company 
recognizes tax liabilities that may arise as a result of tax 
audits based on an assessment of potential additional tax 
liabilities. As at 31 December 2020, management believes 
that its interpretation of the current legislation is adequate 
and that the tax position of the Company will be confirmed.
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disclosure requirements Line 
number

description

Key actuarial assumptions used in measuring life insurance 
liabilities

3 Not applicable.

Key actuarial assumptions used in measuring liabilities under 
insurance contracts other than life insurance

4 The Company forms insurance reserves in accordance with 
the principles of the best assessment. When determining 
the amount of insurance reserves in accordance with the 
principles of best assessment, the Company proceeds from 
the following: - future expenses arising from all concluded 
reinsurance contracts should include payments in the event of 
insured events, expenses for maintaining a business, expenses 
for claims settlement, expenses related to termination 
contracts, and other expenses; - future income arising from 
all concluded contracts must include insurance premiums and 
other income; - the best estimate of insurance reserves is 
reflected without taking into account the impact of reinsurance 
operations and other operations related to insurance activities 
that compensate the insurer’s expenses, such as the receipt 
of income from subrogation and recourse claims, as well as 
income from receipt of insured property and (or) its suitable 
balances. In accounting, the Company reflects insurance 
reserves in the amount not lower than the best estimate. The 
main actuarial assumptions used in measuring the obligations 
under insurance contracts other than life insurance are:

Key approaches to the valuation of financial instruments 5 Financial instruments are measured at fair value, which 
is the price that would be received to sell an instrument 
that is an asset or that would be payable to transfer an 
instrument that is a liability in an orderly transaction between 
market participants at the measurement date. Fair value 
measurements are carried out in the manner specified in IFRS 
13 Fair Value Measurements.

Revaluation of assets and liabilities denominated in foreign 
currencies

6 The functional currency of the Company is the national 
currency of the Russian Federation, the Russian ruble. 
Upon initial recognition, income and expenses, as well as 
assets and liabilities arising from transactions in foreign 
currencies, are translated into the ruble equivalent of the 
corresponding foreign currency at the official exchange rate 
at the date of recognition. Monetary items denominated in 
foreign currencies are subsequently translated into the ruble 
equivalent of the corresponding foreign currency at the official 
exchange rate at the reporting date. Non-monetary items that 
are measured in terms of historical cost in a foreign currency 
are not restated after initial recognition. Non-monetary items 
that are measured at fair value in a foreign currency are 
translated to the ruble equivalent of the corresponding foreign 
currency at the official exchange rate at the date the fair value 
was measured.

Business continuity 7 The financial statements are prepared on the assumption that the 
Company is and will operate in the foreseeable future (at least 
within 12 months from the date of preparation of the financial 
statements). Thus, the Company has no intention or need to 
liquidate or significantly reduce the scope of its activities.



Notes

disclosure requirements Line 
number

description

Information regarding the restatement of prior periods taking 
into account changes in the total purchasing power of the 
ruble

7.1 Not applicable.

Section II. Changes in accounting policies 11 x

A description of the changes in accounting policies, their 
reasons and nature (discloses the name of IFRS in accordance 
with which the changes are made, the reasons why the 
application of new IFRSs provides a more reliable and 
appropriate adjustment, and a description of the impact of 
changes in accounting policies on adjustments in the current 
and previous period)

8 Not applicable.

The names of IFRSs issued but not effective, indicating the 
dates from which these IFRSs are expected to be applied, 
the dates from which these IFRSs are required to be applied, 
the nature of upcoming changes in accounting policies, 
discussion of the expected impact on financial statements, 
or an indication of what such impact is cannot be reasonably 
estimated

9 The following are new standards, amendments and 
interpretations that have been issued but are not yet effective as 
of the date of publication of the Company’s financial statements. 
The Company plans to apply these new standards, amendments 
and clarifications, if applicable, after their entry into force. IFRS 
17 Insurance Contracts In May 2017, the IASB issued IFRS 17 
Insurance Contracts, a new comprehensive financial reporting 
standard for insurance contracts that addresses recognition 
and measurement, presentation and disclosure. When 
IFRS 17 becomes effective, it will replace IFRS 4 Insurance 
Contracts, which was issued in 2005. IFRS 17 applies to all 
types of insurance contracts (ie, life insurance and insurance 
other than life insurance, direct insurance and reinsurance), 
regardless of the type of entity that issues them, as well as to 
certain guarantees and financial instruments with conditions. 
discretionary participation. There are a few exceptions to 
the scope. The main objective of IFRS 17 is to provide an 
accounting model for insurance contracts that is more efficient 
and consistent for insurers. Unlike the requirements of IFRS 4, 
which are largely based on previous local accounting policies, 
IFRS 17 provides a comprehensive accounting model for 
insurance contracts, covering all relevant accounting aspects. 
IFRS 17 is based on a general model, supplemented by the 
following: • Certain modifications to insurance contracts with 
direct participation terms (variable remuneration method). 
• Simplified approach (premium allocation approach) mainly
for short-term contracts. IFRS 17 is effective for reporting
periods beginning on or after 1 January 2023, and comparative
information is required. Earlier application is permitted provided
that the entity also applies IFRS 9 and IFRS 15 on or before
the date on which IFRS 17 was first applied. The Company
applies a temporary exemption from the application of IFRS 9
“Financial Instruments” in accordance with the Amendments
to IFRS 4 “Insurance Contracts”, which entered into force
on 1 January 2018, plans to apply IFRS 9 for the first time
simultaneously with IFRS (IFRS) 17. The main distinguishing
features of IFRS 9 are as follows. Financial assets must be
classified into three measurement categories: subsequently
measured at amortized cost, subsequently measured at fair
value through other comprehensive income, and subsequently
measured at fair value through profit or loss. The classification
of debt instruments depends on the entity’s business model
for managing the financial assets of the entity and whether the



Notes

disclosure requirements Line 
number

description

contractual cash flows include only payments of principal and 
interest. If a debt instrument is held to raise funds, it may 
be carried at amortized cost if it also meets the requirement 
to pay only principal and interest. Debt instruments that meet 
the requirement to pay only principal and interest that are held 
in a portfolio when the entity simultaneously holds the cash 
flows of the assets and sells the assets may be classified as 
measured at fair value through other comprehensive income. 
Financial assets that do not contain cash flows that meet the 
requirement to pay only principal and interest must be measured 
at fair value through profit or loss (for example, derivatives). 
Embedded derivatives are not segregated from financial assets, 
but are included in assessing whether only payment of principal 
and interest is met. Equity investments are always measured 
at fair value. However, management can make an irrevocable 
decision to present changes in fair value in other comprehensive 
income if the instrument is not held for trading. If the equity 
instrument is classified as held for trading, the changes in fair 
value are presented in profit or loss. Most of the requirements 
in IAS 39 and regarding the classification and measurement of 
financial liabilities have been carried over to IFRS 9 unchanged. 
The main difference is the requirement for an entity to 
disclose the effect of changes in its own credit risk of financial 
liabilities designated at fair value through profit or loss in other 
comprehensive income. IFRS 9 introduces a new model for 
recognizing impairment losses: the expected credit loss model. 
The model provides a three-step approach based on changes in 
the credit quality of financial assets since their initial recognition. 
In practice, these new rules mean that entities will have to 
account for instantaneous losses equal to 12 months expected 
credit losses when initially recognizing financial assets that are 
not impaired credit assets (or lifetime expected credit losses for 
trade receivables). Where there has been a significant increase 
in credit risk, impairment is assessed using lifetime expected 
credit losses rather than 12 months expected credit losses. The 
model provides operational simplifications for leases and trade 
receivables. The revised requirements for hedge accounting 
provide a closer link between accounting and risk management. 
This standard provides organizations a choice of accounting 
policy: they can apply hedge accounting in accordance with 
IFRS (IFRS) 9 or continue to apply to all relations of IFRS 
hedge (IAS) 39, as in the standard is not considered records 
with currently following are new standards, amendments and 
clarifications that have been issued but are not yet effective as 
of the date of publication of the Company’s financial statements. 
The Company plans to apply these new standards, amendments 
and clarifications, if applicable, after their entry into force.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts, 
a new comprehensive financial reporting standard for insurance 
contracts that addresses recognition and measurement, 
presentation and disclosure. When IFRS 17 becomes effective, 
it will replace IFRS 4 Insurance Contracts, which was issued in 
2005. IFRS 17 applies to all types of insurance contracts (i.e. 
life insurance and insurance other than life insurance, direct 



Notes

disclosure requirements Line 
number

description

insurance and reinsurance), regardless of the type of entity that 
issues them, and to certain guarantees and financial instruments 
with conditions. discretionary participation.

There are several exceptions to the scope of the standard. The 
main objective of IFRS 17 is to provide an accounting model 
for insurance contracts that is more efficient and consistent for 
insurers. Unlike the requirements of IFRS 4, which are largely 
based on previous local accounting policies, IFRS 17 provides 
a comprehensive accounting model for insurance contracts, 
covering all relevant accounting aspects. IFRS 17 is based on a 
general model, supplemented by the following:

► certain modifications for insurance contracts with direct
participation terms (variable remuneration method);

► simplified approach (premium allocation approach) mainly for
short-term contracts.

IFRS 17 is effective for reporting periods beginning on or after 1 
January 2023, and comparative information is required. Earlier 
application is permitted provided that the entity also applies 
IFRS 9 and IFRS 15 at the date of first application.

The company analyzes the impact of this standard on the 
financial statements.

The Company applies the temporary exemption from IFRS 
9 Financial Instruments in accordance with the Amendments 
to IFRS 4 Insurance Contracts effective from 1 January 2018, 
plans to apply IFRS 9 for the first time simultaneously with IFRS 
(IFRS) 17.

Interest Rate Reform - Phase 2: Amendments to IFRS 9, IAS 
39, IFRS 7, IFRS 4 and IFRS 16

In August 2020, the IASB issued amendments to IFRS 9, IAS 
39, IFRS 7, IFRS 4 and IFRS 16 Base Interest Rate Reform - 
Phase 2, which addresses accounting issues arising from the 
replacement of the IBOR rate with risk-free interest rates.

These amendments provide for some exemptions and additional 
disclosures. The exemptions apply when the risk-free rate is 
applied instead of the IBOR rate on a financial instrument.

As a practical expedient, a change in the basis for determining 
contractual cash flows resulting from a base rate reform should 
be accounted for as a change in the floating interest rate, 
provided that, when moving from IBOR to a risk-free rate, the 
new basis for determining contractual cash flows is economically 
equivalent to the previous one. basis.

The amendments are not expected to have a material impact on 
the Company’s financial statements.

Below are documents in the field of accounting regulation, other 
than IFRS, which were issued but not yet effective as of the 
date of publication of the Company’s financial statements. These 
regulations include Federal Accounting Standards (FSBU) and 
Industry Accounting Standards (OSBU). The company plans to 
apply these regulations once they come into force.



Notes

disclosure requirements Line 
number

description

FSBU 25/2018 “Lease accounting”

This standard establishes the requirements for the formation in 
the accounting of organizations of information about accounting 
objects when receiving (providing) for a fee for temporary use 
of property, acceptable methods of accounting for such objects, 
the composition and content of this information disclosed in the 
accounting (financial) statements of organizations. This standard 
applies to reporting periods beginning on or after 1 January 
2022. The adoption of this standard is not expected to have a 
material impact on the Company’s financial statements.

FSBU 5/2019 “Inventories”

This standard establishes the requirements for the formation in 
accounting of information on the reserves of organizations and 
applies to reporting periods beginning on or after January 1, 
2021. The adoption of this standard is not expected to have a 
material impact on the Company’s financial statements.

FSBU 6/2020 “Fixed assets”

This standard establishes the requirements for the formation of 
information on the fixed assets of organizations in accounting 
and applies to reporting periods beginning on or after January 
1, 2022. The adoption of this standard is not expected to have a 
material impact on the Company’s financial statements ...

FSBU 26/2020 “Capital investments”

This standard establishes requirements for the formation of 
information on the capital investments of organizations in 
accounting and applies to reporting periods beginning on or 
after January 1, 2022. The adoption of this standard is not 
expected to have a material impact on the Company’s financial 
statements.

Bank of Russia Ordinance No. 5494-U, Bank of Russia 
Regulations 713-P, 726-P, 721-P, 722-P, 728-P

These regulations abolish the current Chart of Accounts and 
Industry Accounting Standards governing the accounting by 
insurers of transactions related to insurance, coinsurance and 
reinsurance activities , and introduce a new Chart of Accounts, 
the procedure for reflecting insurance and reinsurance 
transactions in the accounting accounts, and establish forms of 
information disclosure in the accounting (financial) statements of 
insurance organizations. The approval of the new provisions is 
related to the entry into force of IFRS 17 “Insurance Contracts” 
from 01.01.2023 and is aimed at bringing the procedure for the 
recording of insurance transactions by insurers in line with this 
international standard. These standards apply to accounting 
periods beginning on or after 1 January 2023.

The company analyzes the impact of these regulations on 
financial statements. ... The Company continues to assess 
the possible impact of IFRS 17 and IFRS 9 on its financial 
statements. Amendments to IAS 1 - Classification of Liabilities 
as Current or Non-current In January 2020, the IASB issued 
amendments to paragraphs 69-76 of IAS 1, which clarify the 
requirements for classifying liabilities as current or non-current. 



Notes

disclosure requirements Line 
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The amendments clarify the following: • what is meant by the 
right to defer settlement of obligations; • the right to defer 
settlement of obligations must exist at the end of the reporting 
period; • the classification of the liability is not affected by the 
likelihood that the entity will exercise its right to defer settlement 
of the liability; • the terms of the liability will not affect its 
classification only if the embedded derivative in the convertible 
liability is itself an equity instrument. These amendments are 
effective for annual periods beginning on or after 1 January 
2023 and are applied retrospectively. The Company is currently 
analyzing the possible impact of these amendments on the 
current classification of liabilities. Amendments to IFRS 3 - 
“References to Conceptual Framework” In May 2020, the IASB 
issued amendments to IFRS 3 “Business Combinations” - 
“References to Conceptual Framework”. The purpose of these 
amendments is to replace references to the Framework for the 
Preparation and Presentation of Financial Statements issued 
in 1989 with references to the Conceptual Framework for the 
Presentation of Financial Statements issued in March 2018, 
without significantly changing the requirements of the standard. 
The Board also added an exemption to the recognition principle 
in IFRS 3 to avoid potential ‘Day 2’ gains or losses for liabilities 
and contingent liabilities that would be within the scope of IAS 
37 or IFRIC Interpretations) 21 “Mandatory payments”, if they 
arise in the framework of separate transactions. At the same 
time, the Board decided to clarify the existing requirements 
in IFRS 3 for contingent assets, which would not be affected 
by the replacement of references to the Framework for the 
Preparation and Presentation of Financial Statements. These 
amendments are effective for annual periods beginning 
on or after 1 January 2022 and are applied prospectively. 
Amendments to IAS 16 - Property, Plant and Equipment: 
Proceeds Before Intended Use In May 2020, the IASB issued 
Property, Plant and Equipment: Proceeds Before Intended Use, 
which prohibits entities from deducting from the cost of an item 
of property, plant and equipment any or proceeds from the 
sale of items manufactured by bringing the item to and from 
the location required to operate it as intended by management. 
Instead, the entity recognizes the proceeds from the sale of 
those items and the cost of manufacturing those items in profit 
or loss. These amendments are effective for annual periods 
beginning on or after 1 January 2022 and should be applied 
retrospectively to those items of property, plant and equipment 
that became available for use on or after the commencement 
date of the earliest presented in financial statements of the 
period in which the entity first applies those amendments. It 
is expected that these amendments will not have a significant 
impact on the Company. Amendments to IAS 37 - Onerous 
Contracts - Costs to Execute a Contract In May 2020, the IASB 
issued amendments to IAS 37 that clarify what costs an entity 
should consider when assessing whether a contract is onerous 
or unprofitable. The amendments provide for a “cost directly 
attributable to the contract” approach. Costs directly attributable 
to a contract for the provision of goods or services include both 
the incremental costs of performing that contract and allocated 
costs directly attributable to the performance of the contract.
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General and administrative costs are not directly related to the 
contract and are therefore excluded unless explicitly reimbursed 
by the contractual counterparty. These amendments are 
effective for annual periods beginning on or after 1 January 
2022. The Group will apply the amendments to contracts for 
which it has not yet met all of its obligations at the beginning 
of the annual reporting period in which it first applies the 
amendments. It is expected that these amendments will not 
have a significant impact on the Company.

Section III. Accounting policies that appear to be relevant to 
an understanding of the accounting (financial) statements. 
Recognition Criteria and Measurement Basis for Financial 
Instruments

14 x

Recognition Criteria and Basis for Measurement of Cash and 
Cash Equivalents

10 Cash and cash equivalents are items that are readily convertible 
to a specified amount of cash and are subject to insignificant 
changes in value. Cash and cash equivalents include: - cash 
on hand; - cash balances on current accounts; - deposits with 
an original maturity of less than three months. Funds in respect 
of which there are restrictions on use for a period of more than 
three months are excluded from the composition of cash and 
cash equivalents and are reflected in the Company’s statements 
as deposits and other funds placed with credit institutions. Cash 
and cash equivalents are carried at amortized cost.

Recognition criteria and assessment base for deposits and 
other funds placed with credit institutions and non-resident 
banks

11 Cash disbursed (placed) under a loan agreement or 
under a bank deposit agreement is carried at amortized 
cost in accordance with International Financial Reporting 
Standard (IAS) 39 ‘‘Financial Instruments, Recognition and 
Measurement’’.

Recognition and Subsequent Accounting for Financial Assets 
Measured at Fair Value through Profit or Loss

12 As of December 31, 2020 and December 31, 2019, the 
Company did not have financial assets measured at fair value, 
changes in which are recognized in profit or loss.

Recognition and Subsequent Accounting for Available-for-Sale 
Financial Assets

3 As of December 31, 2020 and December 31, 2019, the 
Company did not have financial assets classified as available 
for sale.

Recognition and Subsequent Accounting for Held-to-Maturity 
Financial Assets

14 As of December 31, 2020 and December 31, 2019, the 
Company did not have financial assets classified as held-to- 
maturity.

The procedure for recognition and accounting for other placed 
funds and receivables

15 Assets included in the Other placed funds and receivables 
category are non-derivative financial assets with fixed or 
determinable payments that are not quoted in an active 
market. On initial recognition, these assets are measured 
at fair value plus acquisition costs. Subsequent to initial 
measurement, deposited funds and receivables are carried 
at amortized cost using the effective interest method less 
allowance for impairment losses. Income and expenses are 
recognized in profit or loss when assets and receivables 
are deducted from the balance sheet or impaired, as well 
as when discounts or premiums are amortized. Impairment 
testing of other placed funds and receivables is carried out 
in accordance with the procedure for impairment of assets 
carried at amortized cost.
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Recognition and Subsequent Accounting for Investments in 
Subsidiaries, Jointly Controlled Entities and Associates

16 As of December 31, 2020 and December 31, 2019, the 
Company has no investments in subsidiaries, jointly controlled 
entities and associates.

Procedure for subsequent recognition and accounting of other 
assets

17 Other assets include inventories, means of labor and items 
of labor received under agreements of compensation, 
pledge, the purpose of which is not determined, property 
and (or) its available residues received in connection 
with the refusal of the policyholder (beneficiary) from the 
right of ownership of the insured property. Inventories are 
initially recognized at the cost of acquiring them. Inventories 
are subsequently measured at the lower of cost or net 
realizable value. When objects are recognized as means 
of labor received under agreements of compensation, 
pledge, the purpose of which has not been determined, 
the Company evaluates them at fair value less costs to 
sell. When objects are recognized as objects of labor 
received under agreements of compensation, pledge, the 
purpose of which has not been determined, the Company 
evaluates them at the estimated price at which the objects 
can be sold, minus the costs necessary for their sale (net 
value of possible sale). Means of labor received under 
agreements of compensation, pledge, the purpose of which 
is not determined, are to be measured at the lowest cost: 
at historical cost at the date of recognition, or fair value 
less costs to be incurred to sell. Items of labor received 
under agreements of compensation, pledge, the purpose of 
which is not determined, are subject to assessment at the 
lowest cost: at the initial cost at the date of recognition, 
or at the estimated price at which the items can be sold , 
less the costs required to sell them (at net realizable value) 
at the end of each reporting year. Upon initial recognition 
of property items and (or) its usable balances received in 
connection with the refusal of the policyholder (beneficiary) 
from ownership of the insured property (hereinafter referred 
to as property and (or) its usable balances), they are 
assessed at the estimated price at which the items can be 
sold, less the costs required to sell them (net realizable 
value). The items of property and (or) its available balances 
are subject to valuation at the lower of the book value and 
net real value. sales at the end of the reporting year.

Recognition and Subsequent Accounting for Financial 
Liabilities Measured at Fair Value through Profit or Loss

18 A company recognizes a financial liability in its statement of 
financial position only when it becomes a party to contractual 
provisions. Upon initial recognition of a financial liability 
measured at fair value, the Company measures it at fair value 
and subsequently accounts for it at fair value, gains or losses 
are recognized through profit or loss. The Company excludes 
a financial liability (or part of a financial liability) from the 
statement of financial position only when it is extinguished, that 
is, when the obligation specified in the agreement is fulfilled or 
canceled, or its validity period has expired.

Procedure for subsequent recognition and accounting of loans 
and other borrowed funds

19 Financial liabilities are reflected in accounting on the basis of 
primary accounting documents drawn up in accordance with 
the requirements of the legislation of the Russian Federation.
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At initial recognition, the amount of funds issued (placed) 
under a loan agreement or bank deposit agreement with 
a maturity of more than 1 year is determined based on 
discounted future cash flows using the market effective 
interest rate. Subsequent to initial recognition, cash advances 
(placed) under a loan agreement or a bank deposit agreement 
are carried at amortized cost using the effective interest 
method. Amortized cost is calculated as the amount at which 
a financial instrument was measured at initial recognition, 
less principal payments, plus / (minus) the amount of accrued 
interest, less the amount of impairment losses (direct or 
through the use of an allowance account) ... The amortized 
cost is calculated by the Company at least once a quarter as 
of the last day of the reporting period.

Recognition and Subsequent Accounting for Issued Debt 
Securities

20 As of December 31, 2020 and December 31, 2019, the 
Company had no debt securities in issue.

Procedure for subsequent recognition and accounting of other 
financial liabilities

21 Other financial liabilities of the Company are reflected at 
amortized cost.

The procedure for offsetting financial assets and financial 
liabilities

22 When preparing accounting (financial) statements, the 
Company is guided by the provisions of IAS 32 when offsetting 
financial assets and liabilities. For the purpose of presentation 
of balance sheet items, offsetting is carried out if, and only if, 
the Company: currently has a legally enforceable right to offset 
the recognized amounts; and intends to settle on a net basis 
or realize the asset and settle the liability simultaneously. 
When accounting for the transfer of a financial asset that does 
not meet the criteria for derecognition, the Company does not 
offset the transferred asset and the corresponding liability.

Section IV. Procedure for subsequent recognition and hedge 
accounting

28 x

Cash flow hedges (description of the type of hedge, nature 
of the risks hedged, description of the financial instruments 
recognized as hedging instruments)

23 The company does not carry out hedging operations.

Fair value hedges (description of the type of hedge, nature 
of the risks hedged, description of the financial instruments 
designated as hedging instruments)

24 The company does not carry out hedging operations.

Hedges of net investments in foreign operations (description 
of the type of hedge, the nature of the risks hedged, a 
description of the financial instruments designated as hedging 
instruments)

25 The company does not carry out hedging operations.

Section V. Criteria for recognition and basis of measurement 
of assets and liabilities, income and expenses associated with 
the implementation of insurance activities

32 x
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Insurance activity. Recognition procedure, classification of 
insurance contracts

26 Reinsurance contracts include contracts according to which 
the Company assumes a significant insurance risk from the 
reinsurer, agreeing to provide compensation in the event that 
a certain future event, in the occurrence of which there is no 
certainty (insured event), will have adverse consequences 
for the reinsurer. For accounting purposes, a reinsurance 
contract is classified as short-term if its validity period or 
risk is less than 12 months, or there is a possibility, fixed 
in the contract, of changing the insurance premium rate or 
liability limit upon the occurrence of certain circumstances. 
The rest of the contracts are classified as non-current. The 
company provides optional and obligatory reinsurance. The 
date of recognition of income under a reinsurance contract 
is determined on the basis of each specific reinsurance 
contract. The procedure for recognizing insurance premiums 
under contracts accepted for reinsurance depends on 
the form in which reinsurance is carried out - optional or 
obligatory, as well as on the form in which reinsurance is 
carried out - proportional or disproportionate, whether the 
contract is short-term or long- term. Under the optional 
contracts accepted for reinsurance, recognition occurs 
at the moment when the liability under the reinsurance 
contract begins (the beginning of the reinsurance period). 
If the start date of liability is open and is indicated in a 
reinsurance slip or other document, then on the date of 
acceptance of such a document. If the start date of the 
reinsurer’s liability under the contract is earlier than the 
date of acceptance, then on the date of acceptance. Under 
obligatory agreements, the recognition date, respectively, is: 
the date of commencement of liability under the agreement, 
if it is determined; or the date of acceptance of the account 
(bordero) of the reinsurer. The Company transfers to 
reinsurance (retrocession) contracts, the liability for which 
exceeds the maximum amounts (limits) of own retention 
established by the internal policy on reinsurance, approved 
by the Order of the General Director, taking into account the 
requirements of the provisions of the Law of the Russian 
Federation dated November 27, 1992 No. 4015-1 (revised. 
From 02.12.2019) ‘‘On the organization of insurance 
business in the Russian Federation.’’ The Company takes 
into account the contracts transferred to reinsurance, 
depending on whether they transfer significant insurance 
risk. A reinsurance contract transfers significant insurance 
risk if the reinsurer is likely to incur a significant loss under 
such contracts.

Procedure for recognition, derecognition, amortization of 
deferred acquisition income and expenses. Procedure for 
considering deferred acquisition costs when checking the 
adequacy of obligations

27 Direct acquisition costs under reinsurance contracts are 
recognized when there are contractual relationships with 
intermediaries or other circumstances give rise to obligations 
to pay the interest, and also if the amount of the interest can
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be measured reliably. The date of recognition of direct 
acquisition costs under reinsurance contracts corresponds to 
the date of recognition of the insurance premium under the 
respective reinsurance contracts. The Company recognizes 
income in the form of a reinsurance commission to be received 
from the reinsurer as acquisition income under contracts 
transferred to reinsurance. Income in the form of a reinsurance 
commission under contracts transferred to reinsurance is 
recognized by the Company as of the date of recognition 
of the insurance premium under the contract transferred to 
reinsurance. The Company is capitalizing direct acquisition 
costs (income) in terms of remuneration to insurance brokers 
and other intermediaries. Deferred acquisition costs are 
determined using the pro rata temporis method. Deferred 
acquisition income under outbound reinsurance contracts 
is defined in a similar way. If the terms and conditions of 
agreements under which acquisition costs were previously 
capitalized are changed, the amount of deferred acquisition 
costs is also revised. Indirect acquisition costs and gains are 
not capitalized. The procedure for checking the adequacy of 
the obligations of the reinsurer is approved by the Company 
in the Regulation on the formation of insurance reserves.

Procedure for subsequent recognition, accounting, testing 
for impairment, derecognition of receivables from insurance, 
coinsurance and reinsurance operations

28 Accounts receivable under reinsurance agreements represent 
the debt of a reinsurer or broker: accounts receivable for 
insurance premiums; receivables for subrogations and 
recourse claims; receivables from reinsurers for insurance 
payments. After initial recognition, the amount of accounts 
receivable is reduced by: - the amount of cash received from 
counterparties to repay the debt in correspondence with 
cash accounts; - the amount set off against the accounts 
payable of the Company to the counterparty on the basis of 
an agreement, bordereaux or offset agreement - the amount of 
writing off the debt recognized as impossible to collect, at the 
expense of the formed allowance for impairment. Offsetting 
assets and liabilities under different reinsurance contracts, 
as well as within the framework of one reinsurance contract 
between different reinsurers and / or types of settlements, is 
not allowed, except for cases when the Company is entitled 
to such offset in accordance with the contract, agreement of 
the parties, or legislation. The Company analyzes receivables 
from reinsurance operations for impairment. An impairment 
loss is recognized by creating a provision in the amount 
necessary to reduce the asset’s carrying amount to the present 
value of expected cash flows (which does not include future 
credit losses that have not yet been incurred), discounted 
using the original effective interest rate For this asset , 
assets that cannot be redeemed and for which all necessary 
procedures have been completed to recover in full or in part 
and the ultimate amount of the loss has been determined 
are written off against the allowance for impairment losses.
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The procedure for recognition, accounting, derecognition of 
subsequent accounts payable on insurance, co-insurance and 
reinsurance operations

29 Reinsurance payables include settlements with brokers 
and reinsurers, as well as settlements for subrogation and 
recourse. Accounts payable are carried on an accrual basis 
and carried at amortized cost. Reinsurance receivables 
and payables are offset within the same counterparty 
where there is a legally enforceable right to offset.

Procedure for recognition, classification, measurement, 
subsequent accounting, testing for impairment, derecognition of 
liabilities under life insurance contracts classified as insurance

30 The company does not enter into life insurance contracts.

Procedure for recognition, classification, measurement, 
subsequent accounting for impairment testing, derecognition 
of obligations under insurance contracts other than life 
insurance

31 The Company forms the following types of reserves under 
insurance contracts. The unearned premium reserve is 
the portion of the gross premiums that will be earned in 
subsequent reporting periods. The unearned premium reserve 
is calculated separately for each insurance contract using the 
prorated method. The unearned premium reserve is carried net 
of estimated cancellations of insurance contracts in force at 
the reporting date. Changes in the unearned premium reserve 
are recognized in profit or loss for the period in which the 
coverage is in effect. Provisions for losses include provisions for 
the amount assumed by the Company to fully settle incurred 
but unsettled losses as of the reporting date, regardless of 
whether they were declared or not, as well as provisions for 
related external expenses to resolve losses. The assessment 
of reserves for losses (reserve for declared losses, reserve for 
incurred but undeclared losses, reserve for claims settlement 
expenses) is made by analyzing individual claims for losses, 
as well as creating a reserve for incurred but undeclared 
losses, taking into account the effect of internal and external 
forecasted future events, such as changes in external costs 
of claims settlement, changes in legislation, past experience 
and emerging trends. As of the reporting date, the Company 
forms a reserve for the estimated amount necessary for the 
full settlement of losses incurred as a result of the occurrence 
of insured events prior to this date, regardless of whether 
they were declared or not, including the amount of related 
external costs of claims settlement, minus those already paid 
amounts. The loss provision is not discounted to the time 
value of money. Unexpired Risk Reserve (URP) is an estimate 
of the size of claims and costs that will arise from unexpired 
policies. The provision is made in respect of unexpired risk 
arising from insurance contracts for which the expected 
amount of insurance payments and expenses for claims 
settlement during the unexpired term of insurance policies in 
force at the reporting date exceeds the amount of the unearned 
premium provision in relation to these insurance policies for 
deducting all deferred acquisition costs. The calculation of 
the reserve for unexpired risk is based on historical data, 
projections of future loss ratios (including expenses for claims 
settlement), and expenses associated with maintaining
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the existing insurance portfolio. Expected insurance claims 
are calculated based on events that have occurred prior to the 
reporting date. Key assumptions used in the verification of the 
adequacy of obligations are given in paragraph 4 of this table.

The procedure for recognition and accounting of liabilities, 
classification, derecognition of liabilities under life insurance 
contracts classified as investment contracts with an 
unguaranteed opportunity to obtain additional benefits and 
without an unguaranteed subsequent opportunity to obtain 
additional benefits

32 The company does not enter into life insurance contracts.

The procedure for recognition, assessment, derecognition of 
assets related to reinsurance, the procedure for testing for 
impairment of assets related to reinsurance. Composition and 
definition of reinsurance assets

40 As part of its operating activities, the Company transfers risks 
to reinsurance. Assets arising from reinsurance transactions 
represent the amount of claims for reimbursement from 
reinsurance companies in respect of the insurance liabilities 
transferred to reinsurance. Reimbursements are measured 
in accordance with the terms of the reinsurance contracts 
using methods that are consistent with those for measuring 
insurance contract liabilities. Reinsurance assets are reviewed 
for impairment at each reporting date. The procedure for 
identifying indicators of impairment and assessing the 
amount of impairment of reinsurance assets is similar to 
the procedure for identifying indicators of impairment and 
assessing the amount of impairment of insurance receivables. 
Impairment of reinsurance assets in the form of the reinsurer’s 
share in insurance reserves is taken into account directly 
when calculating the reinsurer’s share in insurance reserves.

The procedure for recognition and accounting of insurance 
premiums under insurance, subsequent reinsurance contracts

33 Premiums for optional reinsurance contracts are recognized 
at the inception of liability under insurance contracts and are 
earned pro rata over the term of the insurance contracts. If 
the date of commencement of liability under the reinsurance 
agreement is earlier than the date of acceptance of the 
agreement, then the date of acceptance of the reinsurance 
agreement is considered the date of income recognition. 
The recognition of premiums under obligatory contracts 
is carried out in the following order: under proportional 
contracts accepted for reinsurance on an obligatory basis, 
the premium is recognized on the date of acceptance of 
the bordero (account) of premiums in the amount specified 
in the bordero (account) of premiums received from the 
reinsurer. Premiums under facultative reinsurance contracts 
are recognized at the commencement date of liability under 
the insurance contracts and are earned in proportion to 
the contracts of disproportionate reinsurance insurance 
premiums are recognized as income and accrued as follows: 
the minimum deposit premium is recognized as income at 
the commencement date of the reinsurance contract in the 
amount specified in the reinsurance contract. A recovery 
premium is recognized if its payment is stipulated by the 
reinsurance agreement on the date the right to receive arises. 
The Company defines the moment when the right to receive
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a reinstatement premium arises as the date of recognition of 
the obligation to pay the reinsurer for an insured event, the 
occurrence of which entailed the need to pay the reinstatement 
premium, but not earlier than the date when the Company 
learned (should have learned) about its obligation to pay. As 
of the reporting date, the Company evaluates the premium 
to additional accrual under reinsurance contracts, for which 
there is no final information as of the reporting date due 
to the later receipt of documents from the reinsurer. The 
assessment of the premium to additional accrual is based on 
the expected amount of the reinsurance premium calculated 
in accordance with the terms of the reinsurance contracts.

The procedure for recognition and accounting of insurance 
payments under insurance, reinsurance contracts, as well as 
the share of reinsurers in payments

34 Insurance claims under reinsurance contracts are 
recognized on the date that claims under the insurance 
contract are recognized, for obligatory disproportionate 
contracts on the date the reinsurer accepts the losses.

Composition and classification of acquisition costs. Procedure 
for the recognition of acquisition costs and income

35 Acquisition costs represent the costs associated with the 
conclusion and renewal of reinsurance contracts. Acquisition 
costs are divided into direct and indirect. Direct costs are 
variable costs incurred by the reinsurer when entering into 
or renewing specific reinsurance contracts. The Company 
refers to indirect costs as variable costs that are aimed 
at concluding insurance contracts, while it is difficult to 
attribute them to specific reinsurance contracts, but they 
are related to the promotion or stimulation of sales, and 
the relationship between such costs and the growth of the 
insurance premium can be established. Insurance brokers 
‘and reinsurance commissions’ expenses under reinsurance 
contracts are recognized on the date the insurance premium 
is recognized for the accepted reinsurance contract. Other 
direct acquisition costs are recognized when the related 
services are rendered based on supporting documents.

Procedure for recognizing income from subrogations and 
regressions

36 Income from subrogation and recourse claims represents 
the amount of compensation to be received by the 
Company from the persons guilty of insured events, as 
well as from the insurers who insured the liability of such 
persons, in the share attributable to the Company in 
accordance with the terms of the reinsurance agreement.

The procedure for recognizing income from the sale of suitable 
balances (abandon)

37 The Company does not carry out transactions for the sale of 
suitable balances.

Composition and procedure for recognizing income and 
expenses from compulsory health insurance operations

38 The company does not carry out compulsory health insurance 
operations.

Accounting for changes in liabilities under contracts classified 
as insurance and contracts classified as investment contracts 
with non- guaranteed potential for additional benefits

39 The company does not enter into life insurance contracts.

Section VI. Recognition Criteria and Basis for Valuation of 
Investment Property

48 x
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Applicable investment property accounting model 41 As of December 31, 2020 and December 31, 2019, the 
Company has no investment property.

Criteria used by an entity to distinguish between investment 
property and owner- occupied property and property held for 
sale in the ordinary course of business

42 As of December 31, 2020 and December 31, 2019, the 
Company has no investment property.

The extent to which the fair value of investment property 
(measured or disclosed in the accounting (financial) 
statements) is based on an appraisal by an independent 
appraiser with an appropriate recognized professional 
qualification and recent experience in appraising investments 
in real estate in the same category and in the same location, 
as the evaluated object

43 As of December 31, 2020 and December 31, 2019, the 
Company has no investment property.

Section VII. Recognition criteria, basis for the valuation of 
property, plant and equipment

52 x

Base used to measure property, plant and equipment (for 
each asset class)

44 Items of property, plant and equipment are reflected in the 
accounting (financial) statements at their actual costs less 
accumulated depreciation and impairment losses, except for 
real estate items that are recorded at revalued amounts. If 
an item of property, plant and equipment consists of several 
components with different useful lives, such components 
are accounted for as separate items of property, plant and 
equipment.

Applied depreciation method for each asset class 45 Depreciation for property, plant and equipment is calculated 
on a straight-line basis taking into account the residual value 
over their estimated useful lives and recognized in profit or loss. 
Depreciation on an item of fixed assets begins from the date 
when it becomes available for use, that is, when its location 
and condition allow the operation of this item in accordance 
with the intentions of the Company’s management. No 
depreciation is charged on land plots. Depreciation ceases 
from the earliest date: the date of transfer of an item of fixed 
assets to held investment property, non-current assets for 
sale, as well as from the date of derecognition of the item or 
the date of full depreciation of the item.

Useful lives for each asset class 46 The useful life is determined for each item of fixed assets 
individually, within the framework established by the 
Company for each of the groups of fixed assets: buildings and 
structures 10-100 years old; vehicles 3-10 years old; other 
fixed assets 2-25 years.

Section VIII. Recognition criteria, measurement basis for 
intangible assets

56 x

Definition and composition of intangible assets 47 The Company recognizes an object as an intangible asset that 
at the same time meets the following conditions: the object 
is capable of bringing economic benefits to the Company in 
the future, in particular, the object is intended for use when
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performing work, rendering services or for management needs; 
The company has the right to receive economic benefits from 
the use of the facility in the future. The right of the Company 
to obtain economic benefits from the use of the object in 
the future is confirmed by the presence of duly executed 
documents confirming the existence of the asset itself and the 
right of the Company to the results of intellectual activity or 
equivalent means of individualization (hereinafter - “means of 
individualization”); there are restrictions on the access of other 
persons to the economic benefits from the use of the facility 
(the Company has control over the facility); the object can 
be identified (the possibility of separation or separation from 
other assets); the object is intended to be used for more than 
12 months; The company does not intend to sell the object 
within 12 months; the object has no material and material 
form; the initial cost of the object can be measured reliably. 
Intangible assets are not expenses related to the formation 
of the Company (organizational expenses); intellectual 
and business qualities of the company’s personnel, their 
qualifications and ability to work. The Company classifies 
objects of intangible assets into the following groups: 
computer software; licenses; trademark; business reputation.

Measurement base for each asset class (acquisition cost less 
depreciation or revaluation cost less depreciation)

48 An intangible asset is accepted for accounting at its initial cost 
determined as of the date of its recognition. The initial cost 
of an intangible asset is an amount calculated in monetary 
terms, equal to the amount of payment in cash or any other 
form or the amount of accounts payable paid or accrued by 
the Company upon acquisition, creation of an intangible asset 
and providing conditions for the use of an intangible asset in 
accordance with the intentions of the Company’s management. 
Subsequent accounting is carried out at revalued amounts.

Disclosure for each class of assets with indefinite useful lives 
of the fact of annual impairment testing, information about 
the presence of possible indicators of impairment

49 As of December 31, 2020 and December 31, 2019, the 
Company has no intangible assets with an unlimited useful life.

Applied amortization periods and methods for finite-life 
intangible assets

50 The cost of intangible assets with definite useful lives is 
recovered through depreciation and amortization over their 
useful lives. The Company’s intangible assets with definite 
useful lives are amortized on a straight-line basis over their 
expected useful lives. Intangible assets are depreciated 
from the date that the intangible asset becomes available 
for use and ceases on the earlier of two dates: the date the 
intangible asset is transferred to non-current assets held 
for sale, or the date it is derecognised. During the useful 
life of intangible assets, depreciation is not suspended. 
The useful life of an intangible asset cannot exceed the 
period of the Company’s activity (licenses 1-5 years; 
software 3-5 years; website - 1-10 years; other - 5 years).

Notes
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The procedure for accounting for the costs of creating 
intangible assets on their own

51 The Company divides the process of creating intangible assets 
into two stages: research stage; development stage. Research 
includes original planned research undertaken by the Company 
in order to obtain new scientific or technical knowledge. The 
costs incurred by the Company at the research stage when 
creating intangible assets are recognized as expenses at the 
time they are incurred. The Company refers to development as 
the application of research results and other knowledge in the 
planning or design of the production of new or substantially 
improved devices, products, processes, systems or services 
prior to their use. The costs incurred by the Company at 
the development stage of an intangible asset are subject to 
recognition as part of the initial cost of an intangible asset if 
the following conditions are met: - The Company intends to 
complete the creation of an intangible asset and use it in its 
activities; - the intangible asset will generate future economic 
benefits; - The Company has resources (technical, financial, 
other) to complete the development and use of the intangible 
asset; - The company can demonstrate the technical 
feasibility of completing the creation of an intangible asset; 
- The company is able to reliably estimate the costs related
to the intangible asset in the process of its development. If
the Company cannot separate the research stage from the
development stage when carrying out work aimed at creating
an intangible asset, then the costs incurred are taken into
account by it as costs at the research stage. Costs initially
recognized by the Company as expenses are not subsequently
recognized in the historical cost of an intangible asset.

Section IX. Procedure for subsequent recognition and 
accounting of employee benefits and related deductions

62 x

The procedure for recognizing expenses related to the 
calculation of wages, including compensation and incentive 
payments, vacation payments, benefits for temporary 
disability and childcare, benefits at the end of the year, 
severance payments.

52 Wages, salaries, contributions to the state pension fund and 
social insurance fund, paid annual leave and temporary 
disability benefits and other payments are accrued as the 
work is performed (the corresponding services are rendered) 
by the employees of the Company. Amounts of wages paid in 
advance are recognized in accounting as of the dates specified 
in the employment contract with the employee. Monthly wages 
are recognized as of the last date of the reporting month. 
The vacation, part of which falls on the next month, after the 
month of calculation, is included in the accrual in the month 
in which the obligation to pay it arises. Accumulated vacation 
is defined as the amount of expected costs that are expected 
to be paid to the employee for the unused paid vacation at the 
end of the annual reporting period. All adjustments (changes) 
to previously recognized obligations to pay remuneration and 
deductions to extra-budgetary funds are recognized on the 
last day of the reporting month. Thus, all adjustments related 
to the advance payment are adjusted by the last day of the 
settlement month. All adjustments related to the accrual

Notes
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at the end of the month are adjusted in the next billing 
month. Obligations to pay bonuses, including those based 
on the results of work for the reporting year, are recognized 
by the Company if: - the Company has an obligation to pay 
bonuses, based on the requirements of local regulations and 
other internal documents, terms of labor and (or) collective 
agreements; - the amount of liabilities for payment of 
bonuses, including based on the results of work for the year, 
can be reliably determined. The procedure for determining 
the amount of obligations to pay bonuses is determined 
by local regulations and other internal documents of the 
Company, terms of labor and (or) collective agreements.

Description of defined benefit plans operated by the insurer 53 The Company has no pension plans.

Using the present value method to determine the amount of 
the retirement benefit obligation and the associated value of 
employee contributions in relation to the current period

54 The Company has no pension plans.

The procedure for recognizing the value of the contribution of 
the previous service of employees, other provisions related to 
the reflection in the reporting of employee benefits at the end 
of employment, not limited to fixed payments

55 The Company has no pension plans.

Section X. Recognition Criteria, Measurement Basis and 
Treatment of Other Assets and Liabilities

67 x

Recognition and Subsequent Accounting for Non-current 
Assets Held for Sale

56 As of December 31, 2020 and December 31, 2019, 
the Company had no long-term assets held for sale.

Procedure for the recognition and accounting of reserves - 
estimated liabilities subsequent

57 Provisions - provisions recognized as liabilities represent 
existing liabilities arising from past events for which it is 
probable that an outflow of resources embodying economic 
benefits will be settled (assuming a reliable estimate can 
be made). In the accounting of the Company, a reserve - an 
estimated liability is recognized if the following conditions are 
simultaneously met: - the Company has an obligation (arising 
from an agreement, the requirements of the legislation 
of the Russian Federation or other applicable law, another 
action of legal norms, or due to the actions of the Company 
(including the published policy, statements and other similar 
actions), demonstrating the acceptance of obligations and 
creating reasonable expectations among other parties that 
she will fulfill them), arising as a result of a past event 
(one or more); - It is probable that an outflow of resources 
embodying economic benefits will be required to settle the 
obligation; - it is possible to provide a reliable estimate of 
the amount of the obligation. If these conditions are not met, 
then the provision is not recognized. When determining the 
amount of the reserve - the estimated liability, which is the 
best estimated cost estimate required to settle the existing 
liability (the amount that the Company would have to pay to 
repay the obligation or to transfer it to a third party at the end

Notes
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of the reporting period), the Company takes into account the 
following features: - independently determines the methods for 
assessing the expected costs depending on the circumstances 
and, if necessary, approves them in the standards of the 
economic entity; - the formation of hypotheses of the 
development of uncertainty and the estimated estimate of 
the expected costs are made on the basis of professional 
judgment, prepared taking into account the requirements of 
IAS 37; - if a large number of hypotheses are involved in 
estimating a provision - a provision, the liability is estimated 
by weighting the results of all possible hypotheses in terms of 
probability. If there is a continuous interval of possible results 
and all points within this interval are equally probable, the 
average value of the specified interval is taken; - in cases 
where the influence of the time factor on the value of money is 
significant, reserves - estimated liabilities are discounted, the 
amount of the reserve - estimated liability should be equal to 
the present value of the expected costs of settling the liability. 
The Company independently determines the criteria for the 
materiality of the influence of the time factor on the value 
of money and, if necessary, approves them in the standards 
of an economic entity; - future events that may affect the 
amount required to settle the liability should be taken into 
account when determining the amount of the provision - a 
provision, if there is sufficient objective evidence that they will 
occur; - other factors affecting the value of the best estimate 
in accordance with IAS 37. In cases where the influence of 
the time factor on the value of money is significant, provisions 
- estimated liabilities are discounted, the amount of the
provision - estimated liability should be equal to the present
value of the expected costs for settlement of the obligation.
The reserves are reviewed by the Company on a quarterly
basis no later than the last day of the corresponding quarter.

Procedure for subsequent recognition, accounting, 
derecognition of lease liabilities

58 The right-of-use asset and the lease liability are recognized by 
the Company - the lessee (hereinafter referred to as the lessee) 
at the commencement date of the lease. At the inception of 
the lease asset in the form of the right to use the tenant is 
estimated at cost, as determined in accordance with paragraph 
24 of IFRS (IFRS) 16. N and inception of the lease obligation 
under the lease contract is estimated by the Company-lessee 
in the present value of lease payments. Lease payments are 
discounted over the term of the lease using the interest rate 
specified in the lease. If the lease agreement does not provide 
for a discount rate and the Company does not raise borrowed 
funds, the Company sets the discount rate for calculating the 
present value of lease payments equal to the interest rate 
on Bank of Russia loans secured by assets or guarantees 
published in the Statistical Bulletin of the Bank of Russia. 
At the commencement date of the lease, the lease payments 
that are included in the measurement of the lease liability 
consist of payments for the right to use the underlying asset,

Notes
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determined in accordance with paragraphs 27 and 28 of 
IFRS 16 as follows: At the commencement date, the lease 
payments that are included in measuring the lease liability, 
consists of the following payments for the right to use the 
underlying asset during the lease term that have not yet been 
settled at the commencement date: (a) fixed payments less 
any incentive payments receivable for the lease; (b) variable 
lease payments that depend on an index or rate, initially 
measured using the index or rate at the commencement date 
of the lease depending on changes in market rental rates 
(refinancing rate); (c) the amounts expected to be paid by the 
lessee for residual value guarantees; (d) the exercise price of 
the call option, if it is reasonably certain that the lessee will 
exercise the option; and (e) payment of termination penalties 
if the lease term reflects the lessee’s potential exercise of the 
option to terminate the lease. The amount initially measured 
for the lease liability is included in the cost of the right-
of-use asset. Lease payments paid in advance prior to the 
commencement date of the lease are included in the cost 
of the right-of-use asset. Initial direct costs incurred by the 
lessee to enter into the lease are included in the cost of the 
right-of-use asset. Right-of-use assets related to property, 
plant and equipment are measured after initial recognition 
by the lessee using the accounting model at historical cost 
less accumulated depreciation and accumulated impairment 
losses. Subsequent accounting for the lease liability is 
measured by the lessee in accordance with paragraph 36 of 
IFRS (IFRS) 16. Not later than the last day of the month 
and on the lease payment dates specified in the lease, 
interest expense is charged for the previous month or for the 
period from the date of the previous lease payment. From 
the commencement date of the lease, the lease liability is 
remeasured to reflect changes in lease payments in the event 
of a change in the lease term or a change in the valuation of 
the option to enter into a sale and purchase of the underlying 
asset. The amount of the revaluation of the liability under the 
lease agreement is recognized by the Tenant Company as an 
adjustment to the right-of-use asset (increase in the carrying 
amount of the liability under the lease agreement; decrease in 
the carrying amount of the liability under the lease agreement). 
The lease liability is remeasured by the lessee by discounting 
the revised lease payments using the revised discount rate 
in any of the following cases: - when the lease term changes 
(the revised lease payments are determined based on the 
revised lease term); - upon a change in the valuation of the 
option to enter into a sale and purchase agreement for the 
underlying asset (the revised lease payments are determined 
to reflect the change in the amounts payable under the option 
to enter into a sale and purchase agreement for the underlying 
asset). The revised discount rate is defined as the interest 
rate stipulated in the lease over the remaining lease term,

Notes
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determined in accordance with paragraphs 27 and 28 of 
IFRS 16 as follows: At the commencement date, the lease 
payments that are included in measuring the lease liability, 
consists of the following payments for the right to use the 
underlying asset during the lease term that have not yet been 
settled at the commencement date: (a) fixed payments less 
any incentive payments receivable for the lease; (b) variable 
lease payments that depend on an index or rate, initially 
measured using the index or rate at the commencement date 
of the lease depending on changes in market rental rates 
(refinancing rate); (c) the amounts expected to be paid by the 
lessee for residual value guarantees; (d) the exercise price of 
the call option, if it is reasonably certain that the lessee will 
exercise the option; and (e) payment of termination penalties 
if the lease term reflects the lessee’s potential exercise of the 
option to terminate the lease. The amount initially measured 
for the lease liability is included in the cost of the right-
of-use asset. Lease payments paid in advance prior to the 
commencement date of the lease are included in the cost 
of the right-of-use asset. Initial direct costs incurred by the 
lessee to enter into the lease are included in the cost of the 
right-of-use asset. Right-of-use assets related to property, 
plant and equipment are measured after initial recognition 
by the lessee using the accounting model at historical cost 
less accumulated depreciation and accumulated impairment 
losses. Subsequent accounting for the lease liability is 
measured by the lessee in accordance with paragraph 36 of 
IFRS (IFRS) 16. Not later than the last day of the month 
and on the lease payment dates specified in the lease, 
interest expense is charged for the previous month or for the 
period from the date of the previous lease payment. From 
the commencement date of the lease, the lease liability is 
remeasured to reflect changes in lease payments in the event 
of a change in the lease term or a change in the valuation of 
the option to enter into a sale and purchase of the underlying 
asset. The amount of the revaluation of the liability under the 
lease agreement is recognized by the Tenant Company as an 
adjustment to the right-of-use asset (increase in the carrying 
amount of the liability under the lease agreement; decrease in 
the carrying amount of the liability under the lease agreement). 
The lease liability is remeasured by the lessee by discounting 
the revised lease payments using the revised discount rate 
in any of the following cases: - when the lease term changes 
(the revised lease payments are determined based on the 
revised lease term); - upon a change in the valuation of the 
option to enter into a sale and purchase agreement for the 
underlying asset (the revised lease payments are determined 
to reflect the change in the amounts payable under the option 
to enter into a sale and purchase agreement for the underlying 
asset). The revised discount rate is defined as the interest 
rate stipulated in the lease over the remaining lease term,

disclosure requirements Line 
number

description

if that rate can be determined, or as the interest rate on 
the lessee’s borrowings at the date of the revaluation, if the 
interest rate stipulated in the lease cannot be defined. If the 
lease agreement does not provide for a discount rate and 
the Company does not raise borrowed funds, the Company 
sets the discount rate for calculating the present value of 
lease payments equal to the interest rate on Bank of Russia 
loans secured by assets or guarantees published in the 
Statistical Bulletin of the Bank of Russia. The lease liability 
is reassessed by the lessee by discounting the revised lease 
payments in any of the following cases: - when there is a 
change in the amounts to be paid under the residual value 
guarantee under the lease (the revised lease payments are 
determined to reflect the change in the amounts to be paid in 
the framework of the residual value guarantee); - when future 
lease payments change as a result of changes in the index or 
rate used to determine those payments (the lease liability is 
revalued only if cash flows change). The tenant company uses 
a constant discount rate, except for cases when the change in 
lease payments is due to a change in floating interest rates.

Using the exemption for short-term leases and the exemption 
for low-value leases

58.1 Not applicable.

Procedure for the reflection of dividends 59 The Company’s ability to declare and pay dividends 
is subject to the regulation of the current legislation 
of the Russian Federation. Dividends are recognized 
as dividend income when the Company’s right to 
receive the respective payments is established and 
provided it is probable that dividends will be received.

Procedure for recognition, measurement, accounting, 
derecognition of subsequent deferred tax asset and a deferred 
tax liability

60 Deferred tax assets and liabilities are recognized as amounts 
that can have an effect on the decrease or, accordingly, an 
increase in the amount of income tax payable to the budget 
in future reporting periods. Deferred tax liability refers to 
the amount of income tax payable to the budget in future 
reporting periods in respect of taxable temporary differences. 
A deferred tax asset is the amount of income tax recoverable 
in future reporting periods in respect of: • deductible 
temporary differences; • tax losses carried forward not used 
to reduce income tax. Deferred tax liabilities are recognized 
for all taxable differences in the amount equal to the product 
of the amount of such differences by the tax rate for income 
tax established by the legislation of the Russian Federation 
on taxes and fees and in effect at the end of the reporting 
period. Deferred tax assets are recognized to the extent that it 
is probable that future taxable profit will be available against 
which the deductible temporary differences can be used. The 
deferred tax asset is calculated as the product of the amount of 
deductible temporary differences or tax losses carried forward 
by the tax rate for income tax established by the legislation of 
the Russian Federation on taxes and fees and in effect at the

Notes



disclosure requirements Line 
number

description

end of the reporting period ... If the Company does not 
expect to receive sufficient taxable profit to use part or all 
of the deferred tax asset, such part or all of the calculated 
deferred tax asset shall not be recognized. Unrecognized and 
unrecorded deferred tax assets are reviewed at each reporting 
date and are recognized to the extent that it is probable that 
future taxable profit will be available to enable the deferred 
tax asset to be utilized. Deferred tax liabilities and deferred 
tax assets are not discounted.

The procedure for recognition and assessment of reserve 
capital

61 The Company has no reserve capital.

The procedure for recognizing and evaluating own repurchased 
shares (stakes)

62 Not applicable, the Company has no repurchased shares.

The procedure for the recognition and assessment of the 
authorized capital, share premium

63 The authorized capital represents the maximum amount of 
capital, within which the only participant is responsible for 
repayment of the company’s obligations to its creditors. The 
size of the authorized capital of the Company corresponds to 
the par value of the share of the sole member of the Company, 
approved in the Charter of the Company.

The procedure for recognition, accounting, derecognition of 
subsequent accounts payable

64 Accounts payable are carried on an accrual basis and carried 
at amortized cost. Simultaneously with the impairment 
of reinsurance receivables, a write-off of the associated 
reinsurance liability (payables) may be recognized. Liabilities 
can only be written off on an individual basis for each liability, 
while the amount written off cannot exceed the amount of 
the impairment of the associated asset (receivables) for each 
individual pair. In the event of an impairment of insurance 
premium receivables under a reinsurance agreement, a 
proportional write-off of the part of the receivables related 
to these receivables to the insurance intermediary under 
this reinsurance agreement is possible. However, the same 
percentage of impairment may be applied to write off 
accounts payable as is applied to the impaired associated 
accounts receivable.

noTe 5: CAsh And CAsh eQuIvALenTs

Table 5.1 Cash and cash equivalents

Indicator name
Line 

number
31.12.2020 31.12.2019

1 2

Cash on current accounts 3 825 843 653 857

Total 7 825 843 653 857

Notes



Text disclosure. Cash and cash equivalents.

Line 
number

Content

1

1 x

2 Row 3 of Table 5.1 reflects account balances with the following credit institutions: VTB BANK (PUBLIC JOINT STOCK 
COMPANY) in the amount of 20 396 thousand rubles, which is 2.47% of the total cash balance; PUBLIC JOINT STOCK 
COMPANY «SBERBANK OF RUSSIA» in the amount of 231 446 thousand rubles, which is 28.03% of the total cash balance; 
JOINT STOCK COMPANY «ALFA-BANK» in the amount of 213 932 thousand rubles, which is 25.90% of the total cash 
balance; PUBLIC JOINT STOCK COMPANY ROSBANK in the amount of 360 067 thousand rubles, which is 43.60% of the 
total cash balance

Table 5.2 Reconciliation of the amounts in the statement of cash flows with similar items in the balance sheet

Indicator name
Line 

number
31.12.2020 31.12.2019

3 4

Cash and cash equivalents presented in the balance sheet 1 825 843 653 857

Cash and cash equivalents presented in the statement of cash flows 3 825 843 653 857

noTe 6: dePosITs And oTheR funds PLACed WITh CRedIT InsTITuTIons And non-ResIdenT BAnks TABLe 

6.1 deposits and other funds placed with credit institutions and non-resident banks 31.12.2020

Indicator name Line number non-impaired Impaired Total Provision for 
impairment

Book value

1 2 3 4 5

Other allocated funds 5 161 671 - 161 671 - 161 671

Total 6 161 671 - 161 671 - 161 671

Text disclosure. deposits and other funds placed with credit institutions and non-resident banks.

Line 
number

Content

1

1 Row 5 of Table 6.1 reflects the amount in the amount of the minimum balance (placement period from 01.10.2020 to 
19.01.2021, interest rate 4.2%) placed with one bank.

noTe 10. ReCeIvABLes ARIsInG fRoM InsuRAnCe, Co-InsuRAnCe And ReInsuRAnCe oPeRATIons

Table 10.1 Receivables arising from insurance, co-insurance and reinsurance operations

Indicator name
Line 

number
31.12.2020 31.12.2019

3 4

Non-life insurance receivables 2 84 662 -

Total 3 84 662 -

Notes



Table 10.3 non-life insurance receivables

Indicator name
Line 

number
31.12.2020 31.12.2019

3 4

Receivables arising from assumed reinsurance contracts 4 84 662 -

Total 13 84 662 -

Text disclosure. Insurance receivables other than life insurance.

Line 
number

Content

1

1 As of December 31, 2020, there were 11 debtors (there were no reinsurance receivables as of December 31, 2019). The total 
amount owed by debtors is RUB 84 662 thousand, which is 100% of the total amount receivable from insurance, coinsurance 
and reinsurance operations under insurance contracts other than life insurance, before deducting allowance for impairment 
losses. As of December 31, 2020, a significant concentration of accounts receivable under insurance, co-insurance and 
reinsurance operations under insurance contracts other than life insurance is noted for three debtors: JOINT STOCK COMPANY 
‘‘ALFINSTRAKHOVANIE’’ license 2239, ruAA + Joint Stock Company ‘‘Rating Agency ‘‘Expert RA’’ share a percentage of the 
amount of receivables 28.96%, India International, Insurance, Singapore License 198703792K, A- rating agency ‘‘S & Pi 
Global Reytings’’ (the S & P of Global Ratings has ), the proportion in percentage terms of the amount of receivables 38.44%, 
Limited Liability Company Insurance Company ‘‘Sberbank Insurance’’, license 4331, ruAAA Joint Stock Company ‘‘Rating 
Agency’’ Expert RA’’, the share in percentage terms of the amount of accounts receivable is 24.38%.

noTe 12: LoAns, oTheR funds PLACed And oTheR ReCeIvABLes

Table 12.1 Loans, other funds placed and other receivables 

31.12.2020

Indicator name Line number non-impaired Impaired Total Provision for 
impairment

Book value

1 2 3 4 5

Finance lease receivables 6 2 424 - 2 424 - 2 424

Total 12 2 424 - 2 424 - 2 424

31.12.2019

Indicator name Line number non-impaired Impaired Total Provision for 
impairment

Book value

1 2 3 4 5

Loans issued a.3 2 215 - 2 215 - 2 215

Total a.12 2 215 - 2 215 - 2 215

Notes



noTe 15: ReseRves And ReInsuReR’s shARe In non-LIfe InsuRAnCe ReseRves TABLe

15.1 Reserves and reinsurer’s share in non-life insurance reserves

Indicator name Line 
number

31.12.2020 31.12.2019

Reserves Reinsurer’s 
share in 
reserves

net reserves Reserves Reinsurer’s 
share in 
reserves

net reserves

1 2 3 4 5 6

Unearned premium reserve 1 91 844 74 801 17 043 - - -

Loss reserves 2 13 523 13 185 338 - - -

Claims expense reserve 3 1 554 - 1 554 - - -

Total 7 106 921 87 986 18 935 - - -

Text disclosure. Reserves and reinsurer’s share in non-life insurance reserves.

Line 
number

Content

1

1 As at 31 December 2020, an assessment was made of the adequacy of provisions for insurance contracts other than life 
insurance. The result of checking the adequacy of the premium reserve (UPR) was the conclusion that the reserve is adequate, 
there is no need to form an (additional) reserve of unexpired risk. Allowance for losses, the recognition of the Company, is the 
best actuarial estimate, which confirms its adequacy.

Table 15.2 Movements in the unearned premium reserve and reinsurer’s share in the unearned premium reserve

Indicator name Line number Reserves Reinsurer’s 
share 

in reserves

net reserves

1 2 3

Insurance premiums accrued during the reporting period 5 104 589 84 969 19 620

Insurance premiums earned during the reporting period 2 (12 745) (10 169) (2 577)

At the end of the reporting period 3 91 844 74 801 17 043

Text disclosure. Movements in the unearned premium reserve and the share of reinsurers in the unearned premium reserve.

Line 
number

Content

1

1 The reserve of the unearned premium is calculated for all contracts using the “pro rata temporis” method. The method is 
consistent with the assumption that the risk is evenly distributed over the life of the insurance contracts. Retrocessional 
protection of the Company’s portfolio is provided by a unified proportional quota contract of obligatory reinsurance covering 
the entire range of incoming reinsurance business signed by the Company. The quota share of participation (own retention) of 
the Company is 2.5% for each risk, the share of the retrocessionary is 97.5%. The only reinsurer (retrocessionary) - GIC Re 
(Mumbai) - The only member of the Company. The calculation of the retrocessionary’s share in the Unearned Premium Reserve 
was carried out as the above proportion in the Company’s Unearned Premium Reserve.

Notes



Table 15.3 Movements in the reserve for losses and the share of reinsurers in the reserve for losses

Indicator name Line number Reserves Reinsurer’s 
share 

in reserves

net reserves

1 2 3

Insurance premiums accrued during the reporting period 2 13 523 13 185 338

At the end of the reporting period 6 13 523 13 185 338

Text disclosure. Movements in the reserve for losses and the reinsurer’s share in the reserve for losses.

Line 
number

Content

1
1 Retrocessional protection of the Company’s portfolio is provided by a unified proportional quota contract of obligatory reinsurance 

covering the entire range of incoming reinsurance business signed by the Company. The quota share of participation (own 
retention) of the Company is 2.5% for each risk, the share of the retrocessionary is 97.5%. The only reinsurer (retrocessionary) 
- GIC Re (Mumbai) - The only member of the Company. JSC RNPK refused from the 10% share offered as part of the
mandatory cession. The calculation of the retrocessionary’s share in the Loss Reserve was performed as the above proportion
in the Company’s Loss Reserve. The share of the retrocessionary in the Reserve for Claims Claims has not been formed.

Table 15.4 Change in the reserve for claims settlement costs and the reinsurer’s share in the reserve for claims settlement costs

Indicator name Line number Reserves Reinsurer’s 
share 

in reserves

net reserves

1 2 3
Expenses for the settlement of losses incurred in the 
current reporting period

2 1 554 - 1 554

At the end of the reporting period 5 1 554 - 1 554

noTe 21. InTAnGIBLe AsseTs

Table 21.1 Intangible assets

Indicator name Line 
number

software Licenses 
and 

franchises

Customer 
base

other Total

1 2 3 4 5
Addition 17 8 690 - - - 8 690
Creation costs 18 1 995 - - - 1 995
Depreciation deductions 21 (267) - - - (267)
Carrying amount at the end of the reporting period 26 10 418 - - - 10 418
Cost (or estimate) at the end of the reporting period 27 10 418 - - - 10 418
Carrying amount at the end of the reporting period 29 10 418 - - - 10 418

Text disclosure. Intangible assets.

Line 
number

Content

1

1 Intangible assets include the cost of using the operational and financial accounting program of Diasoft Systems LLC .

Notes



noTe 22: fIxed AsseTs TABLe

22.1 fixed assets

Indicator name Line 
number

Land, 
buildings 

and 
structures

office and 
computer 
equipment

Construction 
in progress

vehicles other Total

1 2 3 4 5 6
Carrying amount at the end of the previous 
reporting period

14 17 029 384 - - - 17 412

Cost (or estimate) at the end of the previous 
reporting period

15 20 689 445 - - - 21 134

Accumulated depreciation at the end of the 
previous reporting period

16

(3 660) (62) - - - (3 722)

Cost (or estimate) at the beginning of the 
reporting period

16.1 20 689 445 - - - 21 134

Accumulated depreciation at the beginning 
of the reporting period

16.2

(3 660) (62) - - - (3 722)

Book value at the beginning of the reporting 
period

17 17 029 384 - - - 17 412

Addition 18 - - - 3 211 - 3 211
Depreciation deductions 23 (6 834) (148) - (535) - (7 518)
Carrying amount at the end of the reporting 
period

28 10 195 235 - 2 676 - 13 106

Cost (or estimate) at the end of the reporting 
period

29 20 689 445 - 3 211 - 24 345

Accumulated depreciation at the end of the 
reporting period

30 (10 494) (210) - (535) - (11 239)

Carrying amount at the end of the reporting 
period

31 10 195 235 - 2 676 - 13 106

Text disclosure. fixed assets.

Line 
number

Content

1
1 The group ‘‘Land and buildings and structures’’ includes the right-of-use assets.

As of December 31, 2020, the residual value of the right-of-use assets, reflected in the group ‘‘Land and buildings and 
structures’’ is 10 195 thousand Ruble.

noTe 23: defeRRed ACQuIsITIon CosTs And InCoMe

Table 23.1 deferred acquisition costs

Indicator name
Line 

number
31.12.2020 31.12.2019

1 2
Deferred acquisition costs related to non-life insurance, co-insurance, reinsurance 
operations

3 15 125 -

Total 4 15 125 -

Notes



Table 23.4 deferred acquisition costs related to non-life insurance, coinsurance, reinsurance operations

Indicator name Line number Content

1

Change in deferred acquisition costs, including: 2 15 125

Deferred acquisition costs for the period 3 15 125

Deferred acquisition costs related to non-life insurance, co-insurance, reinsurance operations 7 15 125

Table 23.5 deferred acquisition income

Indicator name
Line 

number
31.12.2020 31.12.2019

1 2

Deferred acquisition income related to non-life insurance, co-insurance, 
reinsurance operations

3 3 836 -

Total 4 3 836 -

Table 23.8 deferred acquisition income related to non-life insurance, coinsurance, reinsurance operations

Indicator name Line number Content

1

Change in deferred acquisition income, including: 2 3 836

Deferred acquisition income for the period 3 3 836

Deferred acquisition income related to non-life insurance, co-insurance, reinsurance 
operations at the end of the reporting period

6 3 836

noTe 24: oTheR AsseTs

Table 24.1 other assets

Indicator name
Line 

number
31.12.2020 31.12.2019

1 2
Calculations of taxes and duties, except for income tax 5 309 309
Payments to personnel 6 136 0
Social insurance settlements 7 0 496
Settlements with suppliers and contractors 9 8 415 7 712
Other 12 0 0
Total 14 8 860 8 518

noTe 27: LoAns And oTheR funds RAIsed

Table 27.1 Loans and other funds raised

Indicator name
Line 

number
31.12.2020 31.12.2019

1 2
Lease liabilities 6 11 661 17 977
Total 8 11 661 17 977

Notes



noTe 30: PAYABLes ARIsInG fRoM InsuRAnCe, Co-InsuRAnCe And ReInsuRAnCe oPeRATIons

Table 30.1 Payables arising from insurance, co-insurance and reinsurance operations

Indicator name
Line 

number
31.12.2020 31.12.2019

1 2

Payables arising from non-life insurance, co-insurance and reinsurance 
operations

2 79 157 -

Total 3 79 157 -

Table 30.3 Payables arising from non-life insurance, co-insurance and reinsurance operations

Indicator name
Line 

number
31.12.2020 31.12.2019

1 2

Payables under ceded reinsurance contracts 4 79 157 -

Total 9 79 157 -

Text disclosure. Payables arising from non-life insurance, co-insurance and reinsurance operations

Line 
number

Content

1
1 Accounts payable on reinsurance operations reflect the debt under the quota proportional obligatory reinsurance contract, which 

covers the entire spectrum of the incoming reinsurance business signed by the Company. The only reinsurer (retrocessionary) 
- GIC Re (Mumbai) - The only member of the Company.

noTe 35: oTheR LIABILITIes

Table 35.1 other liabilities

Indicator name
Line 

number
31.12.2020 31.12.2019

1 2

Payments to personnel 9 1531 497

Settlements with suppliers and contractors 11 433 83

Calculations of taxes and duties, except for income tax 12 108 -

Social insurance settlements 15 223 122

Total 18 2 295 702

Notes



noTe 37. CAPITAL MAnAGeMenT TABLe

37.1 Comparison of the regulatory solvency margin with the actual solvency margin calculated by the insurer in accordance with the 
requirements of the legislation of the Russian federation

Indicator name
Line 

number
31.12.2020 31.12.2019

1 2
Regulatory solvency margin (absolute value) 1 560 000 520 000
Actual solvency margin (absolute value) 2 1 00 9 534 665 997
Actual solvency margin deviation from regulatory solvency margin (as the 
difference between the standard and actual size)

3 449 534 145 997

Deviation of the actual solvency margin from the regulatory, % 4 80.27 28.08

Text disclosure. Comparison of the regulatory solvency margin with the actual solvency margin calculated by the insurer in accordance 
with the requirements of the legislation of the Russian federation.

Line 
number

Content

1
1 During 2020, the insurer complied with all the requirements established by the Bank of Russia for the level of capital. 

The insurer’s capital management has the following objectives: to comply with the capital requirements established by the 
legislation of the Russian Federation, to ensure the ability to function as a going concern. The requirements for the minimum 
amount of the fully paid authorized capital of the insurer are 560 000 thousand rubles. The fully paid share capital of the 
insurer as at 31 December 2020 was RUB 600 000 thousand (December 31, 2019: RUB 600 000 thousand).

noTe 44 non-LIfe InsuRAnCe, Co-InsuRAnCe And ReInsuRAnCe PReMIuM – neT of ReInsuRAnCe TABLe

44.1 Insurance, co-insurance and reinsurance premiums

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

3 4
Insurance premiums under assumed reinsurance contracts 2 104 589 -
Total 4 104 589 -

Table 44.2 Insurance premiums ceded to reinsurance

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2
Premiums ceded 1 84 969 -
Total 3 84 969 -

Table 45.3 Change in loss reserves

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Change in loss reserves 1 13 523 -

Change in reserves for claims settlement expenses 2 1 554 -

Total 4 15 077 -

Notes



Table 45.4 Change in reinsurer’s share in loss reserves

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

3 4

Change in reinsurer’s share in loss reserves 1 13 185 -

Total 4 13 185 -

noTe 46. non-LIfe InsuRAnCe, Co-InsuRAnCe And ReInsuRAnCe oPeRATInG exPenses – neT of 
ReInsuRAnCe TABLe

46.1 Acquisition costs

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Brokerage commissions 2 8 948 -

Staff costs and social security expenses 7 2 784 -

Cedent commissions 8 8 493 -

Other acquisition costs 9 1 200 -

Total 10 21 425 -

Table 46.2 Change in deferred acquisition costs and income

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Change in deferred acquisition costs 1 15 125 -

Change in deferred acquisition income 2 (3 836) -

Total 3 11 289 -

noTe 49. InTeResT InCoMe

Table 49.1 Interest income

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Interest income

Arising from non-impaired financial assets, including:

Total 1 23 155 14 351

Arising from deposits and other funds placed in credit institutions and non-
resident banks

5 23 155 14 351

Change in deferred acquisition income

Total 21 23 155 14 351

Notes



noTe 54: GeneRAL And AdMInIsTRATIve exPenses TABLe

54.1 General and administrative expenses

Indicator name Line 
number

01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Staff costs 1 42 801 14 167

Fixed assets depreciation 2 9 042 4 451

Amortization of software and other intangible assets 3 267 -

Professional services costs (security, telecommunication and others) 6 1 508 94

Insurance expenses 7 2 764 71

Advertising and marketing costs 8 34 24

Legal and consulting costs 9 5 207 927

Hospitality expenses 11 142 22

Transportation costs 12 16 29

Fines, penalties 14 6 19

Banking costs 15 235 70

Tax payments, except for income tax 16 21 40

Other administrative expenses 17 11 444 6 443

Total 18 73 488 26 359

Text disclosure. General and administrative expenses.

Line 
number

Content

1
1 Staff costs for 2020 include, among other things, expenses related to the payment of employee benefits for the year in the 

amount of RUB 31 788 thousand (2019: RUB 11 274 thousand), reimbursement expenses for relocation and payment of 
a one-time compensation upon relocation 2 077 thousand rubles (for 2019: 631 thousand rubles), housing rental expenses 
for employees in the amount of 4 686 thousand rubles (for 2019: 143 thousand rubles), as well as insurance contributions 
established by the legislation of the Russian Federation to state extra- budgetary funds in the amount of 4 213 thousand rubles 
(for 2019: 2 117 thousand rubles).

noTe 55: InTeResT exPense

Table 55.1 Interest expense

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Lease liabilities 2 1 308 935

Total 9 1 308 935

Notes



note 57.1

Table 57.1.1 Information on lease agreements under which the insurer is a lessee

Indicator name Line number description

description

The nature of the tenant’s rental activity 1 office space rental

Future cash flows to which the lessee is potentially exposed, not reflected in the measurement 
of the lease liability

2 0

Restrictions or special conditions related to lease agreements 3 not

Sale and leaseback transactions 4 not

The amount of contractual commitments under short-term leases if the short-term lease 
portfolio for which the lessee has contractual commitments at the end of the reporting 
period differs from the short-term lease portfolio to which the short-term lease expense 
relates

5 0

Table 57.1.2 Lease assets and liabilities under which the insurer is the lessee

Indicator name Line 
number

Book value

Book value Book value

1 2

Fixed assets 1 10 195 11 661

Table 57.1.3 Cash flows from leases under which the insurer is the lessee

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Cash flows from operating activities, including:

5 11 573 6 457

Cash flows from financing activities, including:

Total

repayment of lease liability 6 11 573 6 457

Total 7 11 573 6 457

Indicator name Line 
number

01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Cash flows from operating activities, including:

Cash flows from financing activities, including:

Total 5 11 573 6 457

repayment of lease liability 6 11 573 6 457

Total cash outflow 7 11 573 6 457

Notes



noTe 58. InCoMe TAx

Table 58.1 Income tax expense (income) recorded in profit (loss) by component

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Income tax expense (income) recorded in profit (loss) by component

Change in deferred tax liability (asset) 3 11 051 2 495

Total, including:

Total 4 11 051 2 495

income tax expense (income) 6 11 051 2 495

Text disclosure. Income tax expense (income) recorded in profit (loss) by component (income tax rate).

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Text disclosure. Income tax rate 1 20.00 20.00

Table 58.2 Comparison of theoretical income tax expense with actual income tax expense

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Profit (loss) before tax 1 (57 097) (12 943)

Theoretical income tax expense (income) at the relevant base rate (20__:%; 
20____: %)

2 11 419 2 589

Adjustments for income or expenses that are not taxable under the national tax 
system, including:

3 368 93

non-deductible expenses 5 368 93

Income tax expense (income) 14 11 051 2 495

Table 58.4 Tax effect of temporary differences and deferred tax loss

Continuing activities

Indicator name Indicator 
name

name of 
the type of 
temporary 
differences

At the end of 
the period

Recognized 
through profit 

or loss

Recognized 
through other 

comprehensive 
income

At the 
beginning of the 

period

x1 1 2 3 4

Section I. Tax effect of 
deductible temporary 
differences and deferred tax 
loss

Adjustments 
that reduce 
the tax base, 
significant

Finance lease 293 104 - 190

Adjustments 
that reduce 
the tax base, 
significant

Vacation 
reserve

190 66 - 124

Notes



Indicator name Indicator 
name

name of 
the type of 
temporary 
differences

At the end of 
the period

Recognized 
through profit 

or loss

Recognized 
through other 

comprehensive 
income

At the 
beginning of the 

period

x1 1 2 3 4

Adjustments 
that reduce 
the tax base, 
significant

Insurance 
reserves

364 364 - -

Total deferred tax asset 848 534 - 313

Deferred tax asset for tax loss 
carried forward

12 879 10 517 - 2 361

Deferred tax asset before offset 
with deferred tax liabilities

13 726 11 051 - 2 675

Section II. Tax effect 
of taxable temporary 
differences

Net deferred tax asset (liability) 13 726 11 051 - 2 675

Recognized deferred tax asset 
(liability)

13 726 11 051 - 2 675

Tax effect of temporary differences and deferred tax loss. Comparative data.

Continuing activities

Indicator name Indicator 
name

name of 
the type of 
temporary 
differences

At the end of 
the period

Recognized 
through profit 

or loss

Recognized 
through other 

comprehensive 
income

At the 
beginning of 
the period

x1 1 2 3 4

Section I. Tax effect of 
deductible temporary 
differences and deferred tax 
loss

Total deferred tax asset 313 - - -

Deferred tax asset for tax loss 
carried forward

2 361 - - -

Deferred tax asset before offset 
with deferred tax liabilities

2 675 - - -

Section II. Tax effect 
of taxable temporary 
differences

Net deferred tax asset (liability) 2 675 - - -

Recognized deferred tax asset 
(liability)

2 675 - - -

Table 62.6 Information on the concentration of obligations under non-life insurance contracts by line of business

31.12.2020

By business lines Loss reserve 
- net of

reinsurance

unearned 
premium 

reserve - net 
of reinsurance

Loss claims 
reserve - net 

of reinsurance

estimation 
of future 

receipts from 
subrogations 
and recourses 

- net of
reinsurance

estimation 
of future 
proceeds 

from the sale 
of usable 

balances - net 
of reinsurance

unexpired 
risk reserve 

- net of
reinsurance

Total reserves 
- net of

reinsurance

x1 1 2 3 4 5 6 7

18 marine, aviation and transport 
insurance (Marine, aviation and 
transport insur ance)

178 5 450 1 051 - - - 6 679

Notes



By business lines Loss reserve 
- net of

reinsurance

unearned 
premium 

reserve - net 
of reinsurance

Loss claims 
reserve - net 

of reinsurance

estimation 
of future 

receipts from 
subrogations 
and recourses 

- net of
reinsurance

estimation 
of future 
proceeds 

from the sale 
of usable 

balances - net 
of reinsurance

unexpired 
risk reserve 

- net of
reinsurance

Total reserves 
- net of

reinsurance

x1 1 2 3 4 5 6 7

19-Insurance of property
against fire and other damage
(Fire and other damage to
property i nsurance)

42 2 802 161 - - - 3 004

20 Overall responsibility 
(General liability insurance)

2 17 2 - - - 22

24 Other financial damage 
(Miscella neous financial loss 
insurance)

16 1 438 13 - - - 1 466

26-Property insurance:
disproportionate reinsurance
liabilities related to insurance
liabilities included in the
following articles: other auto
insurance, fire and other
property damage, credit and
surety, litigation

98 7 188 318 - - - 7 604

27-Accident Insurance:
Disproportionate reinsurance
liabilities related to insurance
liabilities included in the
following clauses: motor
vehicle liability and general
liability (Casualty: non-
proportional

2 105 6 - - - 113

28- Marine, aviation and
transport: n on-proportional
reinsurance

1 42 3 - - - 46

Total 338 17 043 1 554 - - - 18 935

Notes



Text disclosure. Information on the concentration of liabilities under non-life insurance contracts by line of business.

Line 
number

Content

1
1 The insurer enters into mainly the following incoming reinsurance contracts: Aviation risk insurance, Property fire insurance 

and Others. Risks under reinsurance contracts other than life insurance generally cover a period of 12 months. The most 
significant risks under reinsurance contracts are caused by climate change and natural disasters. In the case of long-term 
insurance claims liabilities that are settled over several years, there is also a risk of inflation. There are no significant differences 
in risks by geographic regions in which the reinsurer insures risks, types of risks insured, or industries. The risks described 
above are mitigated by diversifying a large portfolio of reinsurance contracts and geographic regions. The issue of the variable 
nature of risks is resolved through careful selection and implementation of the reinsurer’s underwriting strategy, which provides 
for the diversification of risks in terms of types of risks and the level of insurance payments. This is achieved primarily through 
diversification across industries and geographic regions. In addition, in order to mitigate risks, the reinsurer uses a strict 
policy regarding the analysis of all new and current claims, regular thorough analysis of the procedure for satisfying claims, 
as well as periodic investigations of possible fraudulent claims. The reinsurer adheres to a policy of active management and 
timely satisfaction of claims in order to reduce the risk of developing unpredictable future losses that may have negative 
consequences for him. Inflation risk is mitigated by taking inflation into account as part of the assessment of liabilities under 
reinsurance contracts. The reinsurer limits its risks by using the maximum amount of claims under certain contracts, as well 
as concluding a single general obligatory reinsurance contract (retrocession) in order to limit risks in connection with disasters. 
Such an underwriting strategy and a reinsurance strategy are aimed at limiting the risk in connection with catastrophes on 
the basis of risks acceptable to the reinsurer, which are established by the management of the Company. Currently, there is 
a limitation of the consequences of one catastrophe within the framework of the above reinsurance program in the amount 
of the equivalent of 2,410 thousand US dollars on a net with holding basis. The board of directors may decide to increase 
or decrease the maximum allowable values based on market conditions and other factors. The reinsurer uses its own and 
commercially available risk management software to assess disaster risk. However, there is always a risk that the assumptions 
and techniques used in the models are unreliable, or that the losses due to the unmoded event will exceed the losses due to 
the simulated event.

Table 62.7 Information on the concentration of liabilities under non-life insurance contracts geographic region

31.12.2020

Indicator name Line 
number

Total reserves Reinsurer’s 
share in 
reserves

net reserves

1 2 3

Russia 1 61 556 51 699 9 857

Countries of the Organization for Economic Cooperation and Development 2 4 034 3 369 665

Other countries 3 41 330 32 918 8 412

Total 4 106 921 87 986 18 935

Notes



Table 62.8 sensitivity analysis (non-life insurance contracts) 

31.12.2020

Indicator name Line 
number

Impact on non-
life insurance 

liabilities

Impact on 
reinsurer’s 

share in non-
life insurance 

liabilities

Impact on profit 
before tax

Impact on 
equity

1 2 3 4

Insurance contracts other than life insurance

Average cost of paying insurance claims -10% 1.1 1 352 1 319 - -

Average cost of paying insurance claims + 10% 1.2 1 352 1 319 - -

Table 62.9 Information on the credit quality of undue and unimpaired financial assets 

31.12.2020

Indicator name Line 
number

Credit rating Credit rating Credit rating Credit rating
ruAAA (AAA 

(Ru) - ruA - (A-
Ru)

AM Best Co s&P Global 
Ratings

no rating or 
does not meet 

criteria
1.1 1.2 1.3 1.4

Cash and cash equivalents, including:

1 825 843 - - -Total
cash on current accounts 3 825 843 - - -
Deposits and other funds placed with credit 
institutions and non-resident banks, including:

5 161 671 - - -Total
deposits with credit institutions and non-resident 
banks

6 161 671 - - -

Debt financial assets, including:

32 45 159 1 895 35 694 1 915

debt financial assets measured at fair value 
through profit or loss, total, including:
debt financial assets available for sale, total, 
including:
debt financial assets held to maturity, total, 
including:
Receivables arising from insurance, co-insurance 
and reinsurance operations, including:
Total
Receivables arising from non-life insurance, co-
insurance and reinsurance operations

34 45 159 1 895 35 694 1 915

Loans, other funds placed and other receivables, 
including:
Total 36 - - - 11 285
loans issued 38 - - - -
finance lease 41 - - - 2 424
other 46 - - - 8 860
Reinsurer’s share in non-life insurance reserves 48 - 87 986 - -

Notes



31.12.2019

Indicator name Line 
number

Credit rating Credit rating Credit rating Credit rating

ruAAA (AAA 
(Ru) - ruA - (A-

Ru)

AM Best Co s&P Global 
Ratings

no rating or 
does not meet 

criteria

1.1 1.2 1.3 1.4

Cash and cash equivalents, including:

a.1 653 857 - - -Total

cash on current accounts a.3 653 857 - - -

Deposits and other funds placed with credit 
institutions and non-resident banks, including:

a.36 - - - 10 732

Debt financial assets, including:

debt financial assets measured at fair value 
through profit or loss, total, including:

debt financial assets available for sale, total, 
including:

debt financial assets held to maturity, total, 
including:

Receivables arising from insurance, co-insurance 
and reinsurance operations, including:

Loans, other funds placed and other receivables, 
including:

Total

finance lease a.41 - - - 2 215

other a.46 - - - 8 518

Text disclosure. Information about the credit quality of non-past due and unimpaired financial assets.

Line 
number

Content

1
1 Risk management is fundamental to the reinsurer’s business and is an essential element of the reinsurer’s operations. The 

reinsurer’s management views risk management and control as an important aspect of the management and operations 
process, continuously integrating these functions into the corporate structure. The main objectives of the risk management 
system of the Company are: - protection and increase of the value ( value ) of the Company as an investment (investment) of its 
Sole Participant; - maintaining the financial stability of the Company and, in particular, ensuring the unconditional fulfillment 
of its obligations to customers; - preserving the reputation of the Company and, as a result, contributing to the preservation of 
the reputation of the Sole Member of the Company - General Insurance Corporation of India (GIC Re ). The risk management 
system of the Company includes: - The risk management strategy, which determines the Company’s inclination to risk (risk 
appetite of the Company) in conjunction with the general business strategy of the Company; - Regulatory documents o 
containing the definition and classification (categorization) of the company’s risks, o defining the implementation of the Risk 
Management Strategy and o establishing control mechanisms; - Processes and procedures for identifying, assessing, managing 
and monitoring risks; - Risk reporting procedures, including feedback mechanisms; - The process of assessing the impact of 
risks on the Company’s solvency indicators ( Own Risk and Solvency Assessment (ORSA)); - Mechanisms for involving the 
risk management function in making the most important management decisions. Risk management procedures are regulated 
by internal documents and regulations of the Bank of Russia, and are controlled by various governing bodies of the reinsurer.

Notes



Table 62.15 Geographic analysis of financial assets and liabilities of the insurer 

31.12.2020

Indicator name Line 
number

Russia Countries of the 
organization 
for economic 
Cooperation 

and 
development

other countries Total

1 2 3 4

section I. Assets

1 825 843 - - 825 843Cash and cash equivalents

Deposits and other funds placed with credit 
institutions and non- resident banks 2 161 671 - - 161 671

Financial assets measured at fair value through 
profit or loss, including:

Available-for-sale financial assets, including:

Held-to-maturity financial assets, including:

Receivables arising from insurance, co-insurance 
and reinsurance operations 9 47 413 3 140 34 109 84 662

Loans, other funds placed and other receivables 11 11 285 - - 11 285

Reinsurer’s share in non-life insurance reserves 14 - 87 986 - 87 986

Total assets 20 1 046 212 91 126 34 109 1 171 447

section II. Liabilities

Loans and other borrowed funds 22 11661 - - 11 661

Payables arising from insurance, co-insurance and 
reinsurance operations

25 - - 79 157 79 157

Non-life insurance reserves 30 61 556 4 034 41 330 106 921

Other liabilities 31 2 295 - - 2 295

Total liabilities 32 75 512 4 034 120 488 200 034

net balance sheet position 33 970 699 87 092 (86 379) 971 412

Notes



31.12.2019

Indicator name Line 
number

Russia Countries of the 
organization 
for economic 
Cooperation 

and 
development

other countries Total

1 2 3 4

section I. Assets

a.1 653 857 - - 653 857Cash and cash equivalents

Financial assets measured at fair value through 
profit or loss, including:

Available-for-sale financial assets, including:

Held-to-maturity financial assets, including:

Loans, other funds placed and other receivables a.11 10 732 - - 10 732

Total assets a.20 664 589 - - 664 589

section II. Liabilities

Loans and other borrowed funds a.22 17 977 - - 17 977

Other liabilities a.31 702 - - 702

Total liabilities a.32 18 679 - - 18 679

net balance sheet position a.33 645 910 - - 645 910

Table 62.16 Analysis of liabilities by their remaining maturity (based on contractual undiscounted cash flows) 

31.12.2020

Indicator name Line 
number

up to 3 
months

3 months 
to 1 year

1 to 3 
years old

3-5 years
old

5 to 15 
years old

More than 
15 years

no 
maturity

overdue Total

1 2 3 4 5 6 7 8 9

Loans and other 
borrowed funds, 
including:

2 - - 11 661 - - - - - 11 661

Other liabilities 2.1 - - 11 661 - - - - - 11 661

Payables arising 
from insurance, 
c o - i n s u r a n c e 
and reinsurance 
operations

5 - 79 157 - - - - - - 79 157

Other liabilities 7 2 295 - - - - - - - 2 295

Total liabilities 8 2 295 79 157 11 661 - - - - - 93 113

31.12.2019

Indicator name Line 
number

up to 3 
months

3 months 
to 1 year

1 to 3 
years old

3-5 years
old

5 to 15 
years old

More than 
15 years

no 
maturity

overdue Total

1 2 3 4 5 6 7 8 9

Lease liabilities a.2.1 - - 17 977 - - - - - 17 977

Other liabilities a.7 702 - - - - - - - 702

Total liabilities a.8 702 - - - - - - - 702

Notes



Table 62.17 Analysis of financial assets and financial liabilities by their remaining expected maturity 

31.12.2020

Indicator name Line 
number

up to 3 
months

3 months to 
one year

over one year Total

1 2 3 4

section I. Assets
1 825 843 - - 825 843Cash and cash equivalents

Deposits and other funds placed with credit institutions 
and non-resident banks 2 161 671 - - 161 671
Financial assets measured at fair value through profit or 
loss, including:
Available-for-sale financial assets, including:
Held-to-maturity financial assets, including:
Receivables arising from insurance, co-insurance and 
reinsurance operations

9 28 450 52 453 3 760 84 662

Loans, other funds placed and other receivables 11 - - 2 424 2 424
Reinsurer’s share in non-life insurance reserves 14 - 84 367 3 619 87 986
Other assets 16 8 860 - - 8 860
Total assets 17 1 024 823 136 820 9 803 1 171 447
section II. Liabilities
Loans and other borrowed funds 19 - - 11 661 11 661
Payables arising from insurance, co-insurance and 
reinsurance operations

22 - 76 249 2 908 79 157

Non-life insurance reserves 27 - 103 209 3 712 106 921
Other liabilities 28 2 295 - - 2 295
Total liabilities 29 2 295 179 458 18 281 200 034
Total liquidity gap 30 1 022 529 (42 638) (8 478) 971 412

31.12.2019

Indicator name Line 
number

up to 3 
months

3 months to 
one year

over one year Total

1 2 3 4

section I. Assets
a.1 653 857 - - 653 857Cash and cash equivalents

Financial assets measured at fair value through profit or 
loss, including:
Available-for-sale financial assets, including:
Held-to-maturity financial assets, including:
Loans, other funds placed and other receivables a.11 - - 2 215 2 215
Other assets a.16 8 518 - - 8 518
Total assets a.17 662 374 - 2 215 664 589
section II. Liabilities
Loans and other borrowed funds a.19 - - 17 977 17 977
Other liabilities a.28 702 - - 702
Total liabilities a.29 702 - 17 977 18 679
Total liquidity gap a.30 661 672 - (15 762) 645 910

Notes



Table 62.18 Brief overview of the insurer’s financial assets and liabilities by major currencies

31.12.2020

Indicator name Line 
number

Rubles us dollars euro other 
currencies

Total

1 2 3 4 5
section I. Assets

1 825 843 39 - - 825 843Cash and cash equivalents
Deposits and other funds placed with credit institutions 
and non-resident banks

2 161 671 - - - 161 671

Financial assets measured at fair value through profit or 
loss, including:
Available-for-sale financial assets, including:
Held-to-maturity financial assets, including:
Receivables arising from insurance, co-insurance and 
reinsurance operations

9 30 955 49 968 3 740 - 84 662

Loans, other funds placed and other receivables 11 2 424 - - - 2 424
Reinsurer’s share in non-life insurance reserves 14 30 118 54 253 3 615 - 87 986
Other assets 19 8 860 - - - 8 860
Total assets 20 1 059 833 104 259 7 355 - 1 171 447
section II. Liabilities
Loans and other borrowed funds 22 11 661 - - - 11 661
Payables arising from insurance, co-insurance and 
reinsurance operations

25 29 000 46 693 3 464 - 79 157

Non-life insurance reserves 30 38 514 64 085 4 322 - 106 921
Other liabilities 31 2 295 - - - 2 295
Total liabilities 32 81 470 110 778 7 786 - 200 034
Net balance sheet position 33 978 362 (6 519) (431) - 971 412

31.12.2019

Indicator name Line 
number

Rubles us dollars euro other 
currencies

Total

1 2 3 4 5
section I. Assets

a.1 653 857 - - - 653 857Cash and cash equivalents

Financial assets measured at fair value through profit or 
loss, including:
Available-for-sale financial assets, including:
Held-to-maturity financial assets, including:
Loans, other funds placed and other receivables a.11 2 215 - - - 2 215
Other assets a.19 8 518 - - - 8 518
Total assets a.20 664 589 - - - 664 589
section II. Liabilities
Loans and other borrowed funds a.22 17 977 - - - 17 977
Other liabilities a.31 702 - - - 702
Total liabilities a.32 18 679 - - - 18 679
Net balance sheet position a.33 645 910 - - - 645 910

Notes



Table 66.6 fair value analysis by level of the fair value hierarchy and carrying amounts of financial assets and liabilities not measured 
at fair value 

31.12.2020

Indicator name Line 
number

fair value by level of inputs Total fair 
value

Book 
valueMarket 

quotes 
(level 1)

valuation 
model using 
observable 
market data 

(level 2)

A valuation 
model 

that uses 
a significant 
amount of 

unobservable 
data (level 3)

3 4 5 1 2
Financial assets not measured at fair value, including:

1 - 987 514 183,933 1 171 447 1 171 447Total
Cash and cash equivalents less provision, including:

2 - 985 843 - 985 843 985 843Total
cash on current accounts 5 - 825 843 - 825 843 825 843
Deposits with credit institutions and non-resident banks 
classified as cash equivalents

6 - 161 671 - 161 671 161 671

deposits with credit institutions and non-resident banks, 
including:

20 - - 2 424 2 424 2 424

held-to-maturity financial assets less a provision, including:
loans, other funds placed and other receivables, net of 
provisions, including:
Total
Finance lease 25 - - 2 424 2 424 2 424
receivables arising from insurance, co-insurance and 
reinsurance operations, less a provision, including:

27 - - 84 662 84 662 84 662Total
life insurance receivables, including:

41 - - 84 662 84 662 84 662
non-life insurance receivables, including:
Total
receivables arising from assumed reinsurance contracts 46 - - 84 662 84 662 84 662
accounts receivable on operations in the field of compulsory 
health insurance, including:
reinsurer’s share in non-life insurance reserves 59 - - 87 986 87 986 87 986
other assets 63 - - 8 860 8 860 8 860
Financial liabilities not measured at fair value, including:

64 - - 200 034 200 034 200 034Total
loans and other borrowed funds, including:

65 - - 11 661 11 661 11 661Total
lease liabilities 71 - - 11 661 11 661 11 661
payables arising from insurance, co-insurance and 
reinsurance operations, including:

74 - - 79 157 79 157 79 157Total
Insurance, coinsurance and life reinsurance payables

86 - - 79 157 79 157 79 157

payables arising from non-life insurance, co-insurance and 
reinsurance operations, including:
Total
Payables under ceded reinsurance contracts 90 - - 79 157 79 157 79 157
accounts payable on operations in the field of compulsory 
health insurance, including:
Non-life insurance reserves 98 - - 106 921 106 921 106 921
other liabilities 102 - - 2 295 2 295 2 295

Notes



31.12.2019

Indicator name Line 
number

fair value by level of inputs Total fair 
value

Book 
valueMarket 

quotes 
(level 1)

valuation 
model 
using 

observable 
market 

data (level 
2)

A valuation 
model that 

uses a 
significant 
amount of 

unobservable 
data (level 3)

3 4 5 1 2

Financial assets not measured at fair value, including:

a.1 - 653 857 10 732 664 589 664 589Total

Cash and cash equivalents less provision, including: a.2 - 653 857 - 653 857 653 857

Total

cash on current accounts a.5 - 653 857 - 653 857 653 857

deposits with credit institutions and non-resident banks, 
including:

a.20 - - 2 215 2 215 2 215

held-to-maturity financial assets less a provision, including:

loans, other funds placed and other receivables, net of 
provisions, including:

Total

Finance lease a.25 - - 2 215 2 215 2 215

receivables arising from insurance, co-insurance and 
reinsurance operations, less a provision, including:

life insurance receivables, including:

non-life insurance receivables, including:

accounts receivable on operations in the field of compulsory 
health insurance, including:

other assets a.63 - - 8 518 8 518 8 518

Financial liabilities not measured at fair value, including:

a.64 - - 18 679 18 679 18 679Total

loans and other borrowed funds, including:

a.65 - - 17 977 17 977 17 977Total

lease liabilities a.71 - - 17 977 17 977 17 977

payables arising from insurance, co-insurance and 
reinsurance operations, including:

a.102 - - 702 702 702

Insurance, coinsurance and life reinsurance payables

payables arising from non-life insurance, co-insurance and 
reinsurance operations, including:

accounts payable on operations in the field of compulsory 
health insurance, including:

other liabilities

Notes



noTe 68: TRAnsACTIons WITh ReLATed PARTIes TABLe

68.1 Balances on transactions with related parties 

31.12.2020

Indicator name Line 
number

Parent 
company

subsidiaries jointly 
controlled 
entities

Associated 
enterprises

1 2 3 4

Financial assets measured at fair value through profit or 
loss, including:

Available-for-sale financial assets, including:

Held-to-maturity financial assets, including:

Reinsurer’s share in non-life insurance reserves 9 87 986 - - -

Non-life insurance reserves 15 79 157 - - -

Other liabilities 21 - - - -

Indicator name Line number key 
management 

personnel

Companies 
under 

common 
control

other related 
parties

Total

5 6 7 8

Financial assets measured at fair value through profit or 
loss, including:

Available-for-sale financial assets, including:

Held-to-maturity financial assets, including:

Reinsurer’s share in non-life insurance reserves 9 - - - 87 986

Non-life insurance reserves 15 - - - 79 157

Other liabilities 21 348 - - 348

Text disclosure. Balances on transactions with related parties.

Line 
number

Content

1

1 In the normal course of business, the reinsurer conducts transactions with the Sole Member, key management personnel. 
During 2020, transactions with the Sole Participant included transactions under a quota proportional obligatory reinsurance 
agreement (Sole reinsurer (retrocessionary) - GIC Re (Mumbai) - Sole member of the Company), covering the entire range 
of incoming reinsurance business signed by the Company, as well as making The sole participant in the additional capital 
of the Company in the amount of 400 000 thousand rubles. Operations with key management personnel are limited by the 
concluded labor contracts.

Notes



Table 68.2 Income and expenses from transactions with related parties

01.01.2020-31.12.2020

Indicator name Line 
number

Parent 
company

subsidiaries jointly 
controlled 
entities

Associated 
enterprises

key 
management 

personnel

Companies 
under 

common 
control

other 
related 
parties

Total

1 2 3 4 5 6 7 8

Life insurance, including:

8 3429 - - - - - - 3 429

Non-life insurance, including:

Total

insurance premiums earned, 
net of reinsurance

9 (10 169) - - - - - - (10 169)

claims incurred, net of 
reinsurance

10 13 185 - - - - - - 13 185

policy administration 
expenses, net of reinsurance

11 413 - - - - - - 413

General and administrative 
expenses

20 - - - - (16 187) - - (16 187)

01.01.2019-31.12.2019

Indicator name Line 
number

Parent 
company

subsidiaries jointly 
controlled 
entities

Associated 
enterprises

key 
management 

personnel

Companies 
under 

common 
control

other 
related 
parties

Total

1 2 3 4 5 6 7 8

Life insurance, including:

Non-life insurance, including:

General and administrative 
expenses a.20 - - - - (5 211) - - (5 211)

Table 68.3 Information on the amount of remuneration to key management personnel

Indicator name
Line 

number
01.01.2020-
31.12.2020

01.01.2019-
31.12.2019

1 2

Short-term rewards 1 16 187 5 211

Notes



Text disclosure. Information on the amount of remuneration for key management personnel.

Line 
number

Content

1

1 Information on the amount of remuneration to key management personnel for 2020 includes, among other things, expenses 
related to the payment of employee benefits for the year in the amount of RUB 11 963 thousand (for 2019: RUB 4 460 
thousand), housing rental expenses for employees in the amount of RUB 2 030 thousand (for 2019: 143 thousand rubles), 
insurance costs in the amount of 1 154 thousand rubles (for 2019: 1 thousand rubles), as well as insurance contributions 
established by the legislation of the Russian Federation in state extra -budgetary funds in the amount of 1 040 thousand rubles 
(for 2019 year: 607 thousand rubles).
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